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INTRODUCTION 
! !
!"#$%&'(")*+,!$%)(-"'!&$%!%.%$)(")!&'!/0%!1$("#(1&*!2"(/!-3!%#-"-.(#!#-.1%/(/(-"!&"4!'/$&/%)+!("!
5.%$(#&6!!70%!$%&*!%#-"-.+!('!"-/!8-2"4%4!8+!#-"9%"/(-"&*!)-9%$".%"/!:2$('4(#/(-"';!
1$-42#/(-",!#-"'2.1/(-",!#-..2"(#&/(-"!&"4!#-..%$#%!3*-<!&#$-''!#(/+,!#-2"/+!&"4!'/&/%!
*("%'6!!=%&*/0+!'28"'/&/%!$%)(-"&*!%#-"-.(%'!/$&4%!<(/0!-/0%$!%#-"-.(%'!8%+-"4!/0%($!
8-2"4&$(%',!&"4!#(/+!&"4!#-2"/+!)-9%$"&"#%!'/$2#/2$%'!4-!"-/!*("%!21!%&'(*+!<(/0!$%)(-"&*!
#-"#%$"'!-$!/0%!)%-)$&10+!-3!'28"'/&/%!%#-"-.(%'6!!>/&/%!1-*(#+.&?%$'!0&9%!/0%!3('#&*!$%'-2$#%'!
&"4!-3/%"!/0%!$()0/!1%$'1%#/(9%!-"!<0&/@'!"%%4%4!/-!.&?%!&!4(33%$%"#%,!82/!'/&/%!#&1(/-*'!&$%!
-3/%"!/--!3&$!3$-.!/0%!&#/(-"!&/!/0%!)$&''$--/'!*%9%*!/-!0&9%!/0%!*-#&*!%#-"-.(#!("/%**()%"#%!
"%%4%4!/-!#$&3/!/0%!8%'/!1-*(#+!'-*2/(-"'6!!A%)(-"&*!&"4!*-#&*!4%9%*-1.%"/!1$&#/(/(-"%$'!&"4!
("'/(/2/(-"'!0&9%!&"!(.1-$/&"/!$-*%!/-!1*&+!("!3$&.(")!/0%!%#-"-.(#!32/2$%'!-3!/0%($!$%)(-"'!&"4!
%"'2$(")!/0&/!%#-"-.(#!8%"%3(/'!&$%!/$2*+!("#*2'(9%6!
!
70('!1&1%$!'0&$%'!#2$$%"/!&"4!1$-.('(")!1$&#/(#%'!/0&/!*("?!(""-9&/(-"!("!4%9%*-1.%"/!3("&"#%!
/-!/0%!1$-.-/(-"!-3!$%)(-"&*!%#-"-.(#!4%9%*-1.%"/!/0&/!&(.'!/-!$&('%!("#-.%'!&"4!<%&*/0!3-$!
*-<"("#-.%!1%-1*%6!!!/!("#*24%'!1$-.('(")!'/$&/%)(%'!2"4%$<&+!/-!1$-.-/%!$%)(-"&*!%#-"-.(#!
4%9%*-1.%"/!/0$-2)0!4%9%*-1.%"/!3("&"#(&*!("'/(/2/(-"',!&'!<%**!&'!*%&4(")!(""-9&/(-"'!("!
<-$?3-$#%!4%9%*-1.%"/6!!B0(*%!/0('!1&1%$!4%'#$(8%'!&!'/$-")!$-*%!3-$!4%9%*-1.%"/!3("&"#%!
("'/(/2/(-"'!("!$%)(-"&*!4%9%*-1.%"/!%33-$/',!(/!1$%'2.%'!/0&/!4%9%*-1.%"/!3("&"#%!('!:2'/!-"%!
#-.1-"%"/!-3!&!#-.1*%C!"%C2'!-3!'%$9(#%'!&"4!$%'-2$#%'!/0&/!*%&4!/-!%#-"-.(#!)$-</06!!D&1(/&*!
('!$&$%*+!/0%!3($'/!"%%4!-3!&!$%)(-",!&"4!/0%!%33%#/(9%"%''!-3!&"+!-"%!4%9%*-1.%"/!3("&"#(&*!
("'/(/2/(-",!1$-)$&.!-$!("(/(&/(9%!4%1%"4'!-"!#-.1*%.%"/&$+!("9%'/.%"/'!("!<-$?3-$#%!&"4!
%"/$%1$%"%2$'0(1!'?(**',!("3$&'/$2#/2$%,!%42#&/(-"!&"4!-/0%$!'-#(&*!'%$9(#%'6E!
!
70%!1&1%$!('!-$)&"(F%4!("/-!/0$%%!'%#/(-"'6!!!/!8%)("'!8+!3$&.(")!/0%!#-""%#/(-"!8%/<%%"!
4%9%*-1.%"/!3("&"#%!&"4!3("&"#(&*!(""-9&/(-"!/0&/!%C1&"4'!&##%''!/-!%#-"-.(#!-11-$/2"(/+!3-$!
*-<"("#-.%!("4(9(42&*'!&"4!#-..2"(/(%'6!!>%#-"4,!(/!4%'#$(8%'!/0%!#2$$%"/!'/&/%!-3!$%)(-"&*!
%#-"-.(#!4%9%*-1.%"/!1$&#/(#%,!/0%!#0&**%")%'!/-!'2##%''32*!("(/(&/(9%',!&"4!#2$$%"/!%33-$/'!/0&/!
("9-*9%!4%9%*-1.%"/!3("&"#%6!!G("&**+,!(/!%C&.("%'!&!"2.8%$!-3!-1/(-"'!3-$!/0%!4%9%*-1.%"/!
3("&"#%!3(%*4!/-!3&#(*(/&/%!&"4!*%&4!$%)(-"&*!%#-"-.(#!4%9%*-1.%"/!'/$&/%)(%'6H!!!
!
 
                                                 
E!G-$!.-$%!-"!/0('!(''2%,!'%%I!J2*(%!5""!K&$F%"!&"4!L(#0&%*!=&**!M(%'#0"(#?6!!NEOPQR6!Credit!Where!It’s!Due:!Development!
Banking!for!Communities.!!NK0(*&4%*10(&,!K5I!7%.1*%!S"(9%$'(/+!K$%''R;!T&<$%"#%!T(/9&?!&"4!U%*4%"!V&"(%*'6!!NEOWOR6!
Innovations!in!Development!Finance.!!NB&'0(")/-",!VDI!D-2"#(*!-3!>/&/%!K*&""(")!5)%"#(%'R;!&"4!M&$*!>%(4.&"6!!NHXXYR6!!
Introduction!to!Development!Finance.!N70-2'&"4!Z&?',!D5I!>&)%!K28*(#&/(-"'R6!
H!70('!1&1%$!4$&<'!-"!4('#2''(-"!8+!4%9%*-1.%"/!3("&"#%!%C1%$/'!&/!&!.%%/(")!0%*4!("!B&'0(")/-",!VD!-"!Z#/-8%$!
HW"HP,!HXXY6!!511%"4(C!5!#-"/&("'!&!'2..&$+!-3!/0%!$%#-..%"4&/(-"'!.&4%!8+!/0%!)$-216!
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DEVELOPMENT FINANCE AND FINANCIAL INNOVATION 
!
70%!'(F%!&"4!"&/2$%!-3!/0%!3*-<!-3!#&1(/&*!/-!82'("%''%'!&"4!1$-:%#/'!('!&33%#/%4!8+!/0%!%#-"-.+,!
("/%$%'/!$&/%'!&"4!/0%![2&*(/+!-3!/0%!4%.&"46!!!/!('!&*.-'/!(.1-''(8*%!/-!-9%$'/$%''!/0%!
(.1-$/&"#%!-3!/0%!4%.&"4!'(4%6!!K--$!1$-1-'(/(-"',!1*&""(")!&"4!.&"&)%.%"/!#&"!'0$("?!/0%!
1--*!-3!1-/%"/(&**+!9(&8*%!4%&*'6!!!/!('!&*'-!/$2%!/0&/!/0-'%!<(/0!*%''!<%&*/0!&"4!3%<%$!#-""%#/(-"'!
3&$%!8&4*+!("!'%#2$(")!&!)--4!'1-/!("!/0%!#&1(/&*![2%2%6!!V%'1(/%!/0%!'/$%")/0!-3!/0%!3($.!-$!/0%!
1$-:%#/,!&!#-.1&"+!-$!4%9%*-1.%"/!1$-:%#/!#&""-/!&*<&+'!)%/!/0%!$()0/!&.-2"/!-3!#&1(/&*!&/!/0%!
$()0/!/(.%!-"!/0%!$()0/!/%$.'6!!V('#$(.("&/(-"!-"!/0%!8&'('!-3!$&#%,!)%"4%$,!*-#&/(-"!&"4\-$!3($.!
#0&$&#/%$('/(#'!&*'-!("0(8(/'!("9%'/.%"/!&"4!*%"4(")6]!
!
V%9%*-1.%"/!3("&"#%!&44$%''%'!(.1%$3%#/(-"'!("!/0%!1$(9&/%!.&$?%/'!3-$!#&1(/&*6!!70%!&8'%"#%!-3!
'2#0!3("&"#%!#&"!(.1%4%!/0%!%#-"-.(#!4%9%*-1.%"/!1$-#%''6!!7+1(#&**+,!/0%'%!8&$$(%$'!&$%!
)$-21%4!("/-!/<-!#&/%)-$(%'I!
!

! Mi#a%%o'ationI!V%'1(/%!#-.1%/(/(9%!%C1%#/%4!$&/%'!-3!$%/2$",!#&1(/&*!('!"-/!3*-<(")!/-!
9%"/2$%'6!

! So'ia%+pu.%i'!.enefit#I!!70%!#&1(/&*!.&$?%/!('!-1%$&/(")!%33(#(%"/*+!N(6%6^#&1(/&*!('!
.-9(")!/-!1$-:%#/'!-3!0()0%'/!+(%*4R,!82/!/0%!1$(9&/%!+(%*4!('!"-/!0()0!%"-2)0!/-!:2'/(3+!
/0%!$('?!8%#&2'%!"-""1%#2"(&$+,!'-#(&*!8%"%3(/'!&$%!"-/!8%(")!("#-$1-$&/%46!!L("-$(/(%',!
<-.%",!(..()$&"/',!&"4\-$!*-<"<%&*/0!82'("%''!-<"%$'!/0&/!'%$9%!/0%!#-..2"(/+!"%%4!
"%<!1$(9&/%!("9%'/.%"/'!&'!4-!#--1%$&/(9%',!#-..2"(/+!4%9%*-1.%"/!#-$1-$&/(-"'!
NDVD'R!&"4!%.1*-+%%!82+-2/'6Q!

!
Z9%$!/0%!1&'/!/0($/+!+%&$',!/0%$%!0&9%!8%%"!.%&'2$&8*%!(.1$-9%.%"/'!("!("#$%&'(")!&##%''!/-!
#&1(/&*!3-$!/0-'%!<0-!&$%!"-/!'%$9%4!8+!3-$.&*!3("&"#(&*!("'/(/2/(-"'!&"4!.&$?%/'6!!!"!3&#/,!<(/0!
/0%!%C1-"%"/(&*!)$-</0!-3!/0%!_3$(")%!8&"?(")!("42'/$+,`!1--$!#-..2"(/(%'!0&9%!-3/%"!8%%"!
1*&)2%4!<(/0!/--!.2#0!#&1(/&*^2'2&**+!1$(#%4!-"!1$%4&/-$+!/%$.'6!!>(.2*/&"%-2'*+,!/0%!
4%9%*-1.%"/!3("&"#%!3(%*4!0&'!#0&**%")%4!#-"9%"/(-"&*!<('4-.!&8-2/!/0%!#&1&#(/+!-3!1--$!
1%-1*%!/-!.&?%!1$-42#/(9%!&"4!$%'1-"'(8*%!2'%!-3!3("&"#(&*!'%$9(#%'6!!7-4&+,!<%!?"-<!1--$!
1%-1*%!#&"!'&9%!)(9%"!/0%!&11$-1$(&/%!("#%"/(9%!'/$2#/2$%,!&"4!*-<"("#-.%!%"/$%1$%"%2$'!#&"!
'2##%%4!&/!/0%($!82'("%''%'!&"4!$%1&+!/0%($!*-&"'6!!!
!
70%!<-$?!-3!4%9%*-1.%"/!3("&"#%!("'/(/2/(-"'!NVG!'RY!0&'!("3*2%"#%4!/0%!/%$.'!-3!/0%!1-*(#+!
4%8&/%!8+!4%.-"'/$&/(")!0-<!3("&"#(&*!'%$9(#%'!&"4!("'/(/2/(-"'!'0-2*4!'%$9%!/0%!1--$^

                                                 
]!V&"(%*',!U%*4%"!=2**!&"4!L(#0&%*!M(%'#0"(#?6!NEOWOR6!!Development!Finance:!A!primer!for!policy!makersI!Part!one!!
NB&'0(")/-",!VDI!70%!a&/(-"&*!A2$&*!D%"/%$R,!16EP6!!70('!4%9%*-1.%"/!3("&"#%!3$&.%<-$?!('!8&'%4!-"!/0%!
3-2"4&/(-"&*!<-$?!("!/0%!EOWX'!8+!U%*4%"!V&"(%*',!L(#0&%*!M(%'#0"(#?,!T&$$+!T(/9&?,!>/%10%"!L(#0%*'-",!&"4!V&9(4!
>.(/06!!5*'-!'%%!128*(#&/(-"'!#(/%4!("!3--/"-/%!E6!!
Q!V&"(%*'!&"4!M(%'#0"(#?6!
Y!_V%9%*-1.%"/!3("&"#%!("'/(/2/(-"`!('!2'%4!&'!&!)%"%$(#!/%$.!/-!$%3%$!/-!&!$&")%!-3!&*/%$"&/(9%!3("&"#(&*!("'/(/2/(-"'!
("#*24(")!.(#$-3("&"#%!("'/(/2/(-"',!#-..2"(/+!4%9%*-1.%"/!3("&"#%!("'/(/2/(-"'!&"4!$%9-*9(")!*-&"!32"4'6!



 

DEVELOPMENT FINANCE AND REGIONAL ECONOMIC DEVELOPMENT                                                                                                      
Page 3    
 

$%'1-"'(9%*+,!1$-3%''(-"&**+!&"4!%33(#(%"/*+6!!VG!'!&$%!/0%!8$-?%$'!<0-!%C#0&")%!#&1(/&*!&"4!
("3-$.&/(-",!'1%&?(")!/0%!*&")2&)%!-3!3("&"#(&*!.&$?%/'!/-!#&1(/&*('/'!&"4!/0%!*&")2&)%!-3!
#-..2"(/+!&"4!82'("%''!4%9%*-1.%"/!/-!*-<"("#-.%!'&9%$'!&"4!%"/$%1$%"%2$'6!!70%+!0&9%!
4%.-"'/$&/%4!/0%!.%$(/'!-3!("9%'/(")!#&1(/&*!/-!%&$"!'-#(&*!&'!<%**!&'!%#-"-.(#!$%/2$"'!&"4!-3!
#$&3/(")!128*(#!1-*(#+!/-!1$-9(4%!/0%!3("&"#(&*!("#%"/(9%'!"%#%''&$+!/-!2"4%$<$(/%!'-#(&*!$%/2$"'!
-"!&!'2'/&("&8*%!8&'('6!
!
VG!'!0&9%!'/%&4(*+!82(*/!#$%4(8(*(/+!&'!1%$.&"%"/!1*&+%$'!("!3("&"#(&*!.&$?%/'6!!70%+!1%$3-$.!
/<-!1$(.&$+!32"#/(-"'I!ER!70%+!<-$?!<(/0!1$(9&/%!'%#/-$!3("&"#(&*!("'/(/2/(-"'!/-!1$-9(4%!
#&/&*+/(#!#&1(/&*!$%'-2$#%',!.%&"'!-3!$('?!$%42#/(-"!-$!-/0%$!3("&"#(&*!("#%"/(9%'!/-!'%#2$%!&"4\-$!
*%9%$&)%!/0%!("9-*9%.%"/!-3!.&("'/$%&.!3("&"#%;!&"4!HR!70%+!4%*(9%$!1$-42#/'!&"4\-$!'%$9(#%'!
/-!<(4%"!-<"%$'0(1!&"4!%#-"-.(#!-11-$/2"(/(%'!3-$!.&$)("&*(F%4!("4(9(42&*',!3($.'!&"4!
#-..2"(/(%'6!!70('!'%#-"4!32"#/(-"!-3/%"!%")&)%'!VG!'!("!/0%!$-*%!-3!.&$?%/!_.&?%$`!&'!/0%+!
4%.-"'/$&/%!/0%!#&1&#(/+!&"4!#$%4(/!<-$/0("%''!-3!("4(9(42&*',!%"/%$1$('%'!-$!#-..2"(/(%'!
4('#-""%#/%4!3$-.!/0%!.&("'/$%&.!%#-"-.+6!!b&#0!-3!/0%'%!$%[2($%'!#*-'%$!%C&.("&/(-"6!
!
The Mission and Scale of DFIs 
!
Z9%$!/0%!1&'/!/0$%%!4%#&4%',!/0%!'2##%''!-3!/0%!4%9%*-1.%"/!3("&"#%!("42'/$+!("!8$(")(")!
.&("'/$%&.!3("&"#(&*!("'/(/2/(-"'!("/-!#-..2"(/(%'!&"4!.&$?%/'!/0&/!<%$%!1$%9(-2'*+!
2"4%$'%$9%4!0&'!$&('%4!"%<![2%'/(-"'!&8-2/!/0%!&11$-1$(&/%!.(''(-"!&"4!'#&*%!-3!VG!'!("!
/-4&+@'!.&$?%/6!!5.-")!VG!',!/0%!#-"#%1/!-3!_'#&*%`!%9-?%'!4(33%$%"/!(4%&',!&.-")!/0%.!'#&*%!
("!1$-42#/,!-$)&"(F&/(-"!&"4!("42'/$+,!/&?(")!&"!-$)&"(F&/(-"!/-!'#&*%!<(/0("!&!$%)(-",!&"4!
&#0(%9(")!'#&*%!("!&!$%)(-"6c!Z"%!-3!/0%!.-'/!1$-.('(")!/$%"4'!<(/0("!/0%!4%9%*-1.%"/!3("&"#%!
("42'/$+!('!/0%!%9-*2/(-"!-3!VG!'!("/-!'()"(3(#&"/!("'/(/2/(-"&*!3-$#%'!("!$%)(-"&*!%#-"-.(#!
4%9%*-1.%"/,!<0%$%8+!/0%!VG!!*%9%$&)%'!(/'!3("&"#(")!$-*%!<(/0!#-.1*%.%"/&$+!1$-42#/'!&"4!
'%$9(#%'!/0&/!&44$%''!<-$?3-$#%!4%9%*-1.%"/!"%%4',!#-..2"(/+!3&#(*(/(%'!&"4!%42#&/(-",!<0(*%!
&*'-!/&?(")!-"!#(9(#!("/%$.%4(&$+!$-*%'6!!
!
VG!'!0&9%!4%.-"'/$&/%4!/0&/!"-"1$-3(/!-$)&"(F&/(-"'!#&"!*%"4!.-"%+!%33%#/(9%*+!&"4!'%#2$%*+,!
<0(*%!4%'()"(")!&"4!/%'/(")!1$-42#/'!*&/%$!&4-1/%4!("!<0-*%!-$!1&$/!8+!1$(9&/%!3("&"#(&*!
("'/(/2/(-"'6!!>/&/('/(#'!-"!4%9%*-1.%"/!3("&"#%!)(9%!&!#*%&$!1(#/2$%!-3!/0%'%!&##-.1*('0.%"/'6!!
70%!DVG!!V&/&!K$-:%#/!NDVKR!'2$9%+'!#-..2"(/+!4%9%*-1.%"/!3("&"#(&*!("'/(/2/(-"'!NDVG!'RW!/-!
#-**%#/!("3-$.&/(-"!-"!1%$3-$.&"#%!&"4!-2/#-.%6!!70%!DVK!%'/(.&/%'!/0&/!/0%$%!&$%!8%/<%%"!
PXX"EXXX!DVG!'!#2$$%"/*+!-1%$&/(")!("!/0%!S"(/%4!>/&/%',!("#*24(")I!!
!

! L-$%!/0&"!YXX!#-..2"(/+!4%9%*-1.%"/!*-&"!32"4';!
                                                 
c!d$%)-$+!A&/*(33!&"4!M($'/%"!>6!L-+,!New!Pathways!for!Scale!for!Community!Development!Finance,!K$-3(/<('%!a%<'!&"4!
e(%<'6!G%4%$&*!A%'%$9%!U&"?!-3!D0(#&)-6!V%#%.8%$!HXXQ6!
W!!70%!DVK!('!/0%!.-'/!#-.1$%0%"'(9%!'-2$#%!-3!("3-$.&/(-"!-"!DVG!',!&"4!/0%$%!&$%!"-!#-.1&$&8*%!'-2$#%'!3-$!
("3-$.&/(-"!-"!-/0%$!VG!'6!!70%!'/&/('/(#'!$%1-$/%4!0%$%!&$%!("4(#&/(9%!-3!/0%!<(4%'1$%&4!&"4!)$-<(")!4%9%*-1.%"/!
3("&"#%!("42'/$+6!
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! L-$%!/0&"!PX!9%"/2$%!#&1(/&*!32"4';!
! L-$%!/0&"!HWY!#-..2"(/+!4%9%*-1.%"/!#$%4(/!2"(-"';!&"4!
! L-$%!/0&"!YX!#-..2"(/+!4%9%*-1.%"/!8&"?'6!

!
70%!.-'/!$%#%"/!4&/&!#-**%#/%4!3$-.!/0%!DVK!NGfHXXQR!<%$%!#-**%#/%4!3$-.!YEW!DVG!'6!!
D-**%#/(9%*+,!/0%'%!("'/(/2/(-"'!0%*4!gEP6]!8(**(-"!("!&''%/'!&"4!2"4%$<$-/%!gEH6H!8(**(-"!("!*-&"'!
&"4!("9%'/.%"/'!("!G('#&*!f%&$!HXXQ!<(/0!&!"%/!#0&$)%"-33!$&/(-!-3!:2'/!X6YYh6!!70('!("#*24%4!
c,PPW!82'("%''%'!/0&/!#$%&/%4!-$!.&("/&("%4!HP,]]X!:-8',!/0%!#-"'/$2#/(-"!-$!$%"-9&/(-"!-3!Q],EcX!
2"(/'!-3!&33-$4&8*%!0-2'("),!&"4!QWX!#-..2"(/+!3&#(*(/(%'!("!%#-"-.(#&**+!4('&49&"/&)%4!&$%&'6P!
!
V%9%*-1.%"/!3("&"#%!("'/(/2/(-"'!&$%!.-$%!/0&"!/0%!&*/%$"&/(9%!/-!.&("'/$%&.!8&"?'!&"4!
#-"9%"/(-"&*!9%"/2$%!#&1(/&*('/'6!!=-<%9%$,!32$/0%$!*%)(/(.(F(")!/0%($!1*&#%!("!/0%!S6>6!#&1(/&*!
.&$?%/!&"4!)&("(")!<(4%'1$%&4!&##%1/&"#%!<(**!.-9%!/0%!("42'/$+!/-<&$4!$%'-*9(")!/0%!
[2%'/(-"!-3!'#&*%6!!70%'%!<(**!$%[2($%!/0&/I!
!

! 70%!128*(#!2"4%$'/&"4'!<0&/!&!VG!!('!&"4!0-<!(/!4(33%$'!3$-.!&!.&("'/$%&.!8&"?;!!!
! b9%$+!$%)(-"!0&'!&/!*%&'/!-"%!'2'/&("&8*%!VG!!N/0&/!(',!(/'!$%9%"2%'!%C#%%4!(/'!#-'/'R!&"4!

/0&/!/0-'%!/0&/!$%[2($%!1%$.&"%"/!'28'(4+!(4%"/(3+!<0(#0!-1%$&/(-"'!4$(9%!/0-'%!#-'/';!!
! VG!!'/&33!.%%/!1$-3%''(-"&*!'/&"4&$4'!&"4!0&9%!/0%!#$%4%"/(&*'!$%[2($%4!3-$!/0%!:-8;!
! 70%!4%9%*-1.%"/!3("&"#%!.&$?%/!-1%$&/%'!'.--/0*+,!%*(.("&/(")!&$%&'!-3!-9%$"!&"4!

2"4%$"!#&1(/&*(F&/(-";!&"4!
! 70%$%!('!&!'/$-")!'%#-"4&$+!.&$?%/!-1%$&/(-"!3-$!'%**(")!&!'()"(3(#&"/!1%$#%"/&)%!-3!VG!!

*-&"'!&"4!("9%'/.%"/'6!
!
Product Innovations 
!
70%!'%#-"4,!%[2&**+!(.1-$/&"/!32"#/(-"!/0&/!VG!'!1%$3-$.!('!&'!1$-42#/!4%9%*-1%$6!!!"!/0('!$-*%,!
VG!'!'0&$%!&"4\-$!'%**!-33!/0%($!(""-9&/(-"'!/-!*&$)%$!N-3/%"!1$(9&/%R!3("&"#(&*!("/%$.%4(&$(%'!/0&/!
&$%!8%//%$!&8*%!/-!#-..%$#(&*(F%!32**+!/0%!"%<!&"4!1$-9%"!1$-42#/!-$!'%$9(#%6!!VG!'!'%$9%!&'!
1&/03("4%$',!#$%&/(")!"%<!.%#0&"('.'!-$!#&/&*+/(#!#&1(/&*!$%'-2$#%'!/0&/!%"#-2$&)%!'28'/&"/(&*!
.&("'/$%&.!1$(9&/%!'%#/-$!("9-*9%.%"/6!!G-$!&"+!)(9%"!VG!,!/0%$%!.&+!%C('/!&!/%"'(-"!8%/<%%"!
)(9(")!&!<(""(")!'/$&/%)+!/-!-/0%$'!&"4!8%#-.(")!'2'/&("&8*%6!!7-!<0&/!%C/%"/!('!&!4%9%*-1.%"/!
3("&"#(&*!("'/(/2/(-"!*(?%!&!)--4!#-..2"(/+!-$)&"(F%$!("!/0&/!4-(")!&!)--4!:-8!-3!82(*4(")!
#&1&#(/+!12/'!(/!-2/!-3!82'("%''i!!G-$!VG!',!/0('!.&+!.%&"!*%&4(")!/0%!<&+!3-$!1$(9&/%!
("/%$.%4(&$(%'!/-!#-..%$#(&*(F%!&!1$-42#/6!
!
70%$%!&$%!'%9%$&*!1$-.('(")!&$%&'!-3!1$-42#/!&"4!1$-#%''!(""-9&/(-"!#2$$%"/*+!2"4%$<&+!("!/0%!
("42'/$+!/0&/!&(.!/-!&44$%''!?%+!.&$?%/!)&1'!("!#&1(/&*!&##%''!3-$!*-<"("#-.%!#-..2"(/(%'I!
                                                 
P!Z11-$/2"(/+!G("&"#%!a%/<-$?6!!NHXXYR6!!CDFIs:!Providing!Capital,!Building!Communities,!Creating!Impact,!FY20046!!
A%/$(%9%4!-"!Y\EO\Xc!3$-.!
0//1I\\<<<6-11-$/2"(/+3("&"#%6"%/\#2'/-.%$\0-.%6101i#&/jHcEklD5A7>b>>!VjPY#4&4Y&HXOY&%cP]##3X8X%Y8O84P
%c6!
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!
! 1i#2!de.t!'apita%!for!gro6ing!.u#ine##I!70('!1$-9(4%'!.%4(2."/%$.,!1%$.&"%"/!

<-$?(")!#&1(/&*!3("&"#%!3-$!)$-<(")!#-.1&"(%'!/0&/!0&9%!/0%!1$-.('%!-3!:-8!#$%&/(-"6!

! 1o7a%t7!finan'ingI!70('!3-$.!-3!$('?!#&1(/&*!8*%"4'!%[2(/+!&"4!4%8/6!!A-+&*/+!&)$%%.%"/'!
1$-9(4%!82'("%''%'!<(/0!$('?!#&1(/&*!<(/0-2/!0&9(")!/-!)(9%!21!'0&$%'!("!/0%!#-.1&"+!-$!
0&9(")!/-!'%$9(#%!4%8/!8%3-$%!'&*%'!#&"!'211-$/!(/6!!70%'%!&)$%%.%"/'!-3/%"!&**-<!/0%!3($.!
/-!1&+!/0%!("9%'/-$!after!/0%!#2'/-.%$!0&'!1&(4!/0%!3($.,!#-"'%$9(")!9&*2&8*%!#&'0!3*-<!
3-$!/0%!#-.1&"+!<0(*%!1$%'%$9(")!*-#&*!-<"%$'0(16!!!

! Communit7!deve%opment!venture!'apita%6!!70%!%#-"-.(#&**+!4('&49&"/&)%4!$&$%*+!
0&9%!/0%!&##%''!/-!/0%!.&:-$!'-2$#%!-3!#&1(/&*(F&/(-"!3-$!82'("%''!("!/0('!#-2"/$+I!1$(9&/%!
*-&"'!3$-.!3$(%"4',!3&.(*+!-$!&''-#(&/%'6!!70%($!1$-:%#/'!&$%!*%''!*(?%*+!/-!.%%/!/0%!$%/2$"!
-"!("9%'/.%"/!%C1%#/&/(-"'!-3!'.&**!82'("%''!3("&"#(")!_&")%*'`!-$!/$&4(/(-"&*!9%"/2$%!
#&1(/&*('/'6!!Z9%$!/0%!1&'/!4%#&4%,!&!#*2'/%$!-3!#-..2"(/+!4%9%*-1.%"/!9%"/2$%!#&1(/&*!
32"4'!0&9%!8%%"!#$%&/%4!/0&/!8*%"4!8-/0!3("&"#(&*!&"4!'-#(&*!$%/2$"'!<0(*%!1$-9(4(")!
%[2(/+!#&1(/&*!/-!"%<!&"4!%C1&"4(")!#-.1&"(%'6!!!

! Se'uriti;ation!and!#e'ondar7!mar2et!#trategie#6!!VG!'!&$%!8%#-.(")!("#$%&'(")*+!
'-10('/(#&/%4!&/!*%9%$&)(")!/0%!#&1(/&*!.&$?%/'!/-!("#$%&'%!/0%($!'-2$#%'!-3!32"4'6!
Z$)&"(F&/(-"'!'2#0!&'!/0%!D-..2"(/+!A%("9%'/.%"/!G2"4!0&9%!&#0(%9%4!8-/0!3("&"#(&*!
'2##%''!&"4!'#&*%!8+!2"4%$<$(/(")!&"4!1&#?&)(")!%#-"-.(#!4%9%*-1.%"/,!0-2'(")!&"4!
-/0%$!*-&"'!&"4!'%**(")!/0%.!/-!1$(9&/%!("9%'/-$'!-$!4($%#/*+!/-!/0%!#&1(/&*!.&$?%/'6!

!
! <%anning!and!finan'ing!.u#ine##!#u''e##ion6!!5!9%$+!#-..-"!&"4!1$%9%"/&8*%!#&2'%!

-3!82'("%''!#*-'(")'!('!/0%!3&(*2$%!/-!1*&"!3-$!'2##%''(-"6!!7--!3%<!3($.!-<"%$'!.&?%!
#-.1$%0%"'(9%!1*&"'!3-$!/0%($!82'("%''%'!<0%"!/0%+!/0%.'%*9%'!&$%!"-!*-")%$!<(**(")!-$!
&8*%!/-!$2"!-1%$&/(-"'6!!U&$$(")![2&*(3(%4!&"4!("/%$%'/%4!0%($'!/-!/&?%!-9%$,!'.&**!
82'("%''!-<"%$'!.2'/!3("4!&!82+%$,!<0(#0!#&"!8%!4(33(#2*/!%9%"!<0%"!/0%!82'("%''!('!
'%*3"'2'/&("(")6!!b42#&/(-"!&"4!/%#0"(#&*!&''('/&"#%!#&"!/%&#0!-<"%$'!&8-2/!/0%!&$$&+!-3!
-1/(-"'!&9&(*&8*%!/-!/0%.6!!VG!'!&''('/!("!/0('!1$-#%''!8+!3("&"#(")!%.1*-+%%!-<"%$'0(1!
'/$&/%)(%',!&#[2('(/(-"'!8+!&!.("-$(/+!%"/$%1$%"%2$!-$!("/%$"&*!.&"&)%.%"/!/&?%-9%$'6!

!
V%9%*-1.%"/!3("&"#%!(""-9&/(-"!#&"!&*'-!#-.%!("!*%''!/$&4(/(-"&*!3-$.'6!!!"!&44(/(-"!/-!/0-'%!
"%<!1$-42#/'!&"4!'%$9(#%'!/0&/!VG!'!)%"%$&/%!/0%.'%*9%',!(""-9&/(-"!#&"!%.%$)%!/0$-2)0!
#0&")%'!("!/0%!/&C!#-4%6!!G-$!%C&.1*%,!/&C!$%3-$.!/0&/!#2$8'!2"("/%"4%4!/&C"("42#%4!$('?!
&9%$'(-";!/&C!("#%"/(9%'!/0&/!1$-.-/%!'%%4!32"4(")!3-$!'/&$/21',!(""%$"#(/+!("9%'/.%"/'!-$!-/0%$!
4%9%*-1.%"/!1$(-$(/(%';!.&$?%/"8&'%4!-$!'0&$%4"&11$%#(&/(-"!("9%'/.%"/!'/$&/%)(%';!&"4!/0%!
#$%&/(-"!&"4!#&1(/&*(F&/(-"!-3!"%<!128*(#,!"-"1$-3(/!-$!1$(9&/%!3("&"#(&*!("/%$.%4(&$(%'!&$%!
1-<%$32*!'/$&/%)(%'!3-$!%"0&"#(")!%#-"-.(#!)$-</0!&"4!%[2(/+6!!!"!/0('!1&1%$,!<%!<(**!3-#2'!-"!
/0('!*&'/!(""-9&/(-"!&'!/0%!1$(.&$+!4%*(9%$+!9%0(#*%!3-$!3("&"#(&*!(""-9&/(-"'!/0&/!1$-.-/%!
%[2(/&8*%!&11$-&#0%'!/-!$%)(-"&*!%#-"-.(#!4%9%*-1.%"/6!
!
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REGIONAL ECONOMIC DEVELOPMENT STRATEGIES 
!
A%)(-"&*!%33-$/'!0&9%!/0%!1-/%"/(&*!/-!$%&#0!'#&*%!<0%"!.-9(")!("!#-"#%$/!<(/0!*&$)%$!%#-"-.(#!
&"4!1-*(#+!/$%"4',!'2#0!&'!("/%$%'/!("!%#-"-.(#!4%9%*-1.%"/!'/$&/%)(%'!/0&/!+(%*4!0()0"[2&*(/+!
:-8',!%"9($-".%"/&*!'/%<&$4'0(1,!("#$%&'%4!)*-8&*!("/%)$&/(-"!N("'/%&4!-3!3$&).%"/&/(-"!3$-.!
-2/'-2$#(")!&"4!-33'0-$(")R,!&"4!/0%!(.1-$/&"#%!-3!02.&"!&"4!'-#(&*!#&1(/&*!("!%#-"-.(#!
4%9%*-1.%"/!&"4!#-..2"(/+!82(*4(")6!!_A%)(-"&*!%#-"-.(#!4%9%*-1.%"/!3-$!&**`!('!<0&/@'!
$%[2($%4!/-!&44$%''!/0%!%9(4%"#%!/0&/!$%)(-"&*!%#-"-.(#!4('1&$(/(%'!&$%!)$-<(")6!!702',!(/!('!
(.1-$/&"/!/-!/0("?!&"4!&#/!&'!&!region,!&"4!"-/!&*<&+'!&'!&!'/&/%,!2$8&",!$2$&*,!#(/+!-$!/-<"6!!
!
!/!('!$-82'/!$%)(-"'!/0&/!<(**!'12$!%#-"-.(#!4%9%*-1.%"/!/0&/!8%"%3(/'!&**!$%'(4%"/'6!!70%$%!('!
)$-<(")!("/%$%'/!("!82(*4(")!4+"&.(#!("42'/$+!#*2'/%$'!&"4!("!/&#?*(")!&!0-'/!-3!-/0%$!1$-8*%.'!
("#*24(")!/$&"'1-$/&/(-",!-1%"!'1&#%!1$%'%$9&/(-"!&"4!/&C!8&'%!'0&$(")6!!>%$(-2'!$%)(-""<(4%!
1*&""(")!&"4!&#/(-"!%33-$/'!0&9%!+(%*4%4!$%&*!&"4!#-"/("2(")!$%'2*/'!("!*-#&/(-"'!$&")(")!3$-.!
'-2/0!G*-$(4&!/-!)$%&/%$!>%&//*%6!!K-$/*&"4,!ZA!&"4!'2$$-2"4(")!#-..2"(/(%'!0&9%!(.1*%.%"/%4!
/0%!"&/(-"@'!.-'/!3&$"$%&#0(")!$%)(-"&*!)$-</0!*(.(/'!&"4!.&"&)%.%"/!'/$&/%)+6!!70%!M&"'&'!
D(/+!$%)(-"!0&'!/&#?*%4!%42#&/(-"&*!("%[2(/(%'!("!&!'%$(-2'!&"4!'2##%''32*!3&'0(-"6!!A%)(-"&*!/&C"
8&'%!'0&$(")!('!0&11%"(")!("!/0%!5?$-"!&$%&6O!!!
!
V%9%*-1.%"/!1$-3%''(-"&*'!("!L(#0()&"!&$%!'211-$/(")!$%)(-"&*!#*2'/%$'!("!&!9&$(%/+!-3!'%#/-$'6!!
G-$!%C&.1*%,!70%!A()0/!K*&#%,!!"#6!('!&!"-"1$-3(/!/0&/!<-$?'!/-!4(''%.("&/%!8%'/!1$&#/(#%'!("!
("/%)$&/%4!'211*+!#0&("!.&"&)%.%"/!("!B%'/%$"!L(#0()&"!/-!?%%1!'211*+!#0&("'!3$-.!.-9(")!
&8$-&46EX!!b*'%<0%$%,!1-*(#+.&?%$'!&$%!<-$?(")!/-!%"'2$%!/0&/!#%"/$&*!#(/(%'!1*&+!?%+!$-*%'!("!/0%!
<(4%$!%#-"-.+!/0&/!*("?!/0%($!$%'(4%"/'!/-!:-8'6!!B0%$%!(""%$!#(/(%'!3&#%!4%#*("(")!1-12*&/(-"',!
<-$?!('!2"4%$<&+!/-!$%9(/&*(F%!/0%.!8+!(.1$-9(")!&.%"(/(%',!1$-.-/(")!:-8!#$%&/(-"!&"4!
&//$&#/(")!.(44*%"("#-.%!$%'(4%"/'6!
!
Z"%!-$)&"(F&/(-"!/0&/!'1%#(&*(F%'!("!("#*2'(9%!$%)(-"&*!4%9%*-1.%"/!('!K-*(#+T("?6!!!/!0&'!8%%"!
$%'%&$#0(")!/0%!("/%$1*&+!8%/<%%"!'1$&<*!&"4!$%)(-"&*!("%[2(/(%'!&"4!/0%!$%'2*/(")!('-*&/(-"!-3!
*-<"("#-.%!#-..2"(/(%'!&"4!#-..2"(/(%'!-3!1%-1*%!-3!#-*-$!3$-.!:-8'!&"4!0-2'(")6!!5/!(/'!
#-$%,!K-*(#+T("?!'%%?'!/-!_%"'2$%!/0&/!("4(9(42&*'!&"4!3&.(*(%'!("!&**!#-..2"(/(%'!#&"!
1&$/(#(1&/%!&"4!8%"%3(/!3$-.!%#-"-.(#!)$-</0!&"4!&#/(9(/+!/0$-2)0-2/!/0%!.%/$-1-*(/&"!
$%)(-"^("#*24(")!&##%''!/-!0()0"1%$3-$.(")!'#0--*',!4%#%"/!&33-$4&8*%!0-2'(")!*-#&/%4!("!
&//$&#/(9%!"%()08-$0--4',!*(9(")!<&)%!:-8',!&"4!1$-C(.(/+!/-!128*(#!/$&"'(/!&"4!(.1-$/&"/!
&.%"(/(%',!'2#0!&'!'21%$.&$?%/'!&"4!1&$?'6`EE!70%!-$)&"(F&/(-"!0&'!&*()"%4!(/'%*3!<(/0!/0%!
>.&$/!d$-</0!.-9%.%"/!("!-$4%$!/-!#$%&/%!&!8$-&4%$!&"4!.-$%!3("&"#(&**+!4(9%$'%!#-&*(/(-"!-3!
&#/(9('/'!&"4!-$)&"(F&/(-"'!/-!12$'2%!&!"%<!9('(-"!-3!$%)(-"&*!%[2(/+6!
                                                 
O!K%$'-"&*!#-..2"(#&/(-"!<(/0!G&$*%+!K%/%$'!-3!D(/(>/&/%'!-"!L&+!],!HXXc6!
EX!G-$!.-$%!("3-$.&/(-",!)-!/-!0//1I\\$()0/1*&#%6-$)\'211*+#0&("\#-2"#(*61016!
EE!5")%*&!d*-9%$!U*&#?<%**!&"4!A&40(?&!M6!G-C,!Regional!Equity!and!Smart!Growth:!Opportunities!for!Advancing!Social!
and!Economic!Justice!in!America.!G2"4%$'!a%/<-$?!3-$!>.&$/!d$-</0!&"4!T(9&8*%!D-..2"(/(%'6!!7$&"'*&/(-"!1&1%$!mE,!
>%#-"4!b4(/(-",!16E6!
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!
!3!/0%$%!('!&!'(")*%!#-"#%1/!/0&/!#&1/2$%'!<0&/!('!0&11%"(")!&"4!<0&/!"%%4'!/-!8%!4-"%!/-!.&?%!
$%)(-"&*!4%9%*-1.%"/!'/$&/%)(%'!<-$?!3-$!&**,!(/!('!_.&?(")!#-""%#/(-"'6`!J2'/!&'!"-!'(")*%"3-#2'!
1$-)$&.!#&"!8+!(/'%*3!%"4!1-9%$/+!-$!$%/--*!&!4%#*("(")!("42'/$+,!"-!'(")*%!'%#/-$!-3!&!$%)(-"!#&"!
%33%#/(9%*+!&#0(%9%!4%9%*-1.%"/!)&("'!8+!(/'%*36!!!"/%)$&/(")!&"4!#--$4("&/(")!/0%!%33-$/'!-3!
#-..2"(/+!-$)&"(F&/(-"',!#(/+!0&**'!$%)(-"&*!1*&""(")!8-4(%'!&"4!/-<"\#(/+\#-2"/+!-33(#(&*'!
<(**!#-""%#/!/0%!$%)(-"&*!&)%"4&!<(/0!/0-'%!-3!(""%$!#(/(%'6!!T("?(")!%#-"-.(#!4%9%*-1.%"/!
3("&"#%!/-!<-$?3-$#%!4%9%*-1.%"/!&"4!$%)(-"&*!%#-"-.(#!4%9%*-1.%"/!<(**!3-'/%$!"%<,!
#-**&8-$&/(9%!$%*&/(-"'0(1',!&**-<(")!'/&/%,!$%)(-"&*!&"4!*-#&*!1-*(#+.&?%$'!/-!*&+!/0%!
)$-2"4<-$?!3-$!1-'(/(9%,!*-")"/%$.!'-#(&*!&"4!%#-"-.(#!#0&")%6!!
!
L&"+!VG!'!&$%!/&?(")!(.1-$/&"/!$-*%'!("!'0&1(")!/0%!32/2$%!-3!/0%($!$%)(-"&*!%#-"-.(%'6!!B0(*%!
/0%'%!$-*%'!&$%!2'2&**+!*%4!8+!3("&"#(&*!/$&"'&#/(-"'^/0$-2)0!&##%''!/-!4%8/,!%[2(/+!-$!-/0%$!
3("&"#(&*!1$-42#/'!&"4!'%$9(#%'^/0%+!&$%!("#$%&'(")*+!#-.1*%.%"/%4!8+!&!$&")%!-3!'%$9(#%'!/0&/!
("#*24%!4&/&!#-**%#/(-"!&"4!&"&*+'(',!<-$?3-$#%!4%9%*-1.%"/!&"4!/$&("("),!1-*(#+!&49-#&#+,!&"4!
&''%/!82(*4(")!&"4!1$-/%#/(-"6!!!/!('!/0%'%!"%<!#-""%#/(-"'!&"4!#-**&8-$&/(-"'!/0&/!-33%$!3%$/(*%!
)$-2"4!3-$!(4%"/(3+(")!&"4!("9%'/(")!("!(""-9&/(-"'!/0&/!-33%$!&!.-$%!("#*2'(9%!9('(-"!3-$!
$%)(-"&*!%#-"-.(#!4%9%*-1.%"/6!!!
!
B0&/!3-**-<'!&$%!&!9&$(%/+!-3!(4%&'!/-!%C1*-$%,!#$(/([2%,!$%'%&$#0,!&4&1/!&"4!#-"'(4%$6!!a-/!%9%$+!
-"%!('!&11$-1$(&/%!3-$!%9%$+!*-#&*%,!82/!/0('!1&1%$!'%%?'!/-!%C1&"4!/0%!<&+'!("!<0(#0!%9%$+-"%,!
("#*24(")!VG!',!/0("?'!&8-2/!%")&)(")!("!$%)(-"&*!%#-"-.(#!4%9%*-1.%"/6!
!
Increasing Capital for Regional Development 
 
b9%$+!%#-"-.(#!4%9%*-1.%"/!1*&"!$%[2($%'!'233(#(%"/!3("&"#(&*!$%'-2$#%'6!!VG!'!0&9%!
4%.-"'/$&/%4!/0%($!$%'-2$#%32*"%''!("!#&1(/&*(F(")!/0%.'%*9%'6!!Z"!&!$%)(-"&*!*%9%*,!/0%!#&1(/&*!
"%%4'!&$%!)$%&/%$!&"4!<(**!$%[2($%!#$%&/(")!-$!/&11(")!"%<!'-2$#%'6!!!"!&44(/(-",!3('#&*!
#-"'/$&("/'!&/!&**!*%9%*'!-3!)-9%$".%"/!<(**!4%.&"4!%9%"!)$%&/%$!("9%"/(9%"%''!&"4!
'/%<&$4'0(16!
!
! Secondary!mar+ets!!
!"!/0%!S6>6!3("&"#(&*!'+'/%.,!<%**"4%9%*-1%4!'%#-"4&$+!.&$?%/'!1$-9(4%!'-.%!%#-"-.(#!'%#/-$'!
<(/0!&"!&49&"/&)%!("!/0%!#-.1%/(/(-"!3-$!%C('/(")!#&1(/&*!$%'-2$#%'6!!!"!&!'%#-"4&$+!.&$?%/,!
1$%9(-2'*+!(''2%4!*-&"'!&$%!'-*4!/-!$%1*%"('0!/0%!#&1(/&*!'211*+!-3!/0%!'%**%$6!!B(/0!/0%!)$-<(")!
1$-.("%"#%!-3!("'/(/2/(-"&*!("9%'/-$'!&'!'211*(%$'!-3!#&1(/&*!0&'!#-.%!/0%!("#$%&'%4!(.1-$/&"#%!
-3!'%#-"4&$+!.&$?%/'6!!B0(*%!/0%!'%#-"4&$+!.&$?%/!3-$!$%'(4%"/(&*!.-$/)&)%'!("!/0%!S6>6!('!/0%!
8%'/!("!/0%!<-$*4,!%'/&8*('0(")!#$(/%$(&!/0&/!<-2*4!'/&8(*(F%!&!'%#-"4&$+!.&$?%/!("!82'("%''!*-&"'!
('!.-$%!4(33(#2*/6!!5!'2##%''32*!'%#-"4&$+!.&$?%/!-3!82'("%''!*-&"'!#&"!&.&''!02)%!1--*'!-3!
.-"%+!/0&/!&$%!1-/%"/(&**+!.-$%!'/&8*%!&"4!.-$%!1&/(%"/!/0&"!4%1-'(/',!("#$%&'%!/0%!*([2(4(/+!-3!
*%"4%$',!&"4!$&('%!/0%!-9%$&**!%33(#(%"#+!-3!/0%!#&1(/&*!.&$?%/6!!G("&"#(&*!(""-9&/-$'!&$%!("!/0%!
%&$*(%'/!'/&)%'!-3!4%.-"'/$&/(")!0-<!/-!#-"42#/!/0%'%!/$&"'&#/(-"'!&/!'#&*%6!
!



 

DEVELOPMENT FINANCE AND REGIONAL ECONOMIC DEVELOPMENT                                                                                                      
Page 8    
 

! Tapping!pension!funds!!
K%"'(-"!32"4'!&$%!-"%!-3!/0%!.-'/!1&/(%"/!&"4!*&$)%'/!'-2$#%'!-3!#&1(/&*!3-$!82'("%''%',!0-2'(")!
&"4!-/0%$!1-''(8*%!("9%'/.%"/'6!!K28*(#!&"4!1$(9&/%!1%"'(-"!32"4'!&.-2"/%4!/-!gEH!/$(**(-"!("!
&''%/'!("!HXXY6EH!!70%!)-9%$"&"#%!&"4!("9%'/.%"/!1-*(#(%'!-3!&!1%"'(-"!32"4!)2(4%!(/'!
("9%'/.%"/'!("!/0%!#-.1&"+#'!-<"!'%#2$(/(%',!("/%$"&/(-"&*!'%#2$(/(%',!'/-#?',!8-"4'!&"4!$%&*!
%'/&/%6!!U%#&2'%!/0%+!$%1$%'%"/!("4(9(42&*!'&9(")'!3-$!$%/($%.%"/,!1%"'(-"!32"4'!0&9%!
/$&4(/(-"&**+!8%%"!.&"&)%4!$&/0%$!#-"'%$9&/(9%*+,!-3/%"!#-"#%"/$&/(")!/0%($!("9%'/.%"/'!("!*-<"
$('?,!0()0*+!'%#2$%!'/-#?'!&"4!8-"4'6!!A%)2*&/-$+!#0&")%'!("!1%"'(-"!.&"&)%.%"/!#-21*%4!<(/0!
.-$%!&9&(*&8*%!#&1(/&*!&"4!"%<!)*-8&*!("9%'/.%"/!-1/(-"'!0&9%!*%4!/-!.-$%!4(9%$'(3(%4!1%"'(-"!
("9%'/.%"/'6!!!"!'-.%!'/&/%'!&"4!*-#&*(/(%'!("!/0%!S6>6,!'.&**!1-$/(-"'!-3!128*(#!1%"'(-"!32"4'!
0&9%!8%%"!("9%'/%4!("!1$(9&/%!9%"/2$%!#&1(/&*!&"4!-/0%$!%#-"-.(#&**+!/&$)%/%4!("9%'/.%"/',!82/!
/0%'%!&$%!"-/!#-..-"6!!U%#&2'%!/0%($!'/$%&.!-3!$%9%"2%'!&$%!$%*&/(9%*+!'/&8*%,!1%"'(-"!32"4'!#&"!
0&9%!*-")"/%$.!("9%'/.%"/!/(.%!0-$(F-"',!.&?(")!/0%.!<%**"'2(/%4!3-$!%#-"-.(#!4%9%*-1.%"/!
1$-:%#/'!<0-'%!$%/2$"'!&$%!"-/!32**+!$%&*(F%4!("!/0%!'1&"!-3!/0%!&9%$&)%!#-..%$#(&*!*-&"6!!!
!
K%"'(-"!32"4'!0&9%!8%%"!&"4!#-"/("2%!/-!8%!("9%'/%4!("!%#-"-.(#!4%9%*-1.%"/!&#/(9(/(%'6!!G-$!
+%&$',!&!1-$/(-"!-3!2"(-""8&'%4!7&3/"=&$/*%+!G2"4'!0&'!8%%"!("9%'/%4!("!2"(-""82(*/!$%&*!%'/&/%!
1$-:%#/'6!!D&*KbA>,!/0%!*&$)%'/!128*(#!1%"'(-"!32"4!("!5.%$(#&,!0&'!#-..(//%4!-9%$!gH!8(**(-"!
3-$!2$8&"!("9%'/.%"/!("!D&*(3-$"(&!$%&*!%'/&/%!&"4!1$(9&/%!%[2(/+!9%"/2$%'66E]!!U%*4%"!=2**!
V&"(%*',!&!*%&4%$!-3!/0%!g]!8(**(-"!4-28*%!8-//-.!*("%!1$(9&/%!%[2(/+!("42'/$+,!0&'!<-$?%4!-"!
1$-:%#/'!3$-.!>-2/0!G*-$(4&!/-!/0%!U&+!5$%&!/0&/!("9%'/!("!.(C%4!2'%!#-..%$#(&*,!("42'/$(&*,!&"4!
.(C%4"("#-.%!&"4!<-$?3-$#%!0-2'(")!("!2$8&"!("3(**!&"4!U$-<"3(%*4!#*%&"21!'(/%'6EQ!!L-$%!
$%#%"/*+,!/0%!5GT"D!Z!&""-2"#%4!1*&"'!/-!("9%'/!gWXX!.(**(-"!3$-.!(/'!1%"'(-"!32"4!("!0-2'(")!
#-"'/$2#/(-",!%[2(/+!("9%'/.%"/!("!#-..%$#(&*!$%&*!%'/&/%!&"4!$%9(/&*(F&/(-"!1$-:%#/',!&.-")!
-/0%$!2'%',!("!a%<!Z$*%&"'6EY!!Z"%!<&+!/0&/!128*(#!1%"'(-"'!#-2*4!8%!/&11%4!8+!VG!'!&/!)$%&/%$!
'#&*%!<-2*4!8%!/0$-2)0!&!'/&/%!128*(#!("9%'/.%"/!/&'?!3-$#%6!!>2#0!&!/&'?!3-$#%,!#$%&/%4!8+!VG!'!
("!#--1%$&/(-"!<(/0!-/0%$!-$)&"(F&/(-"'!-$!&11-("/%4!8+!/0%!)-9%$"-$,!<-2*4!8%!#0&$)%4!<(/0!
4%9%*-1(")!1$24%"/!("9%'/.%"/!1$-1-'&*'!/0&/!<-2*4!0%*1!128*(#!1%"'(-"!32"4'!%&$"!
#-.1%/(/(9%!+(%*4'!-"!("9%'/.%"/'!<0(*%!/&$)%/(")!/0-'%!.-"(%'!/-!'/$%")/0%"!'28"'/&/%!$%)(-"&*!
%#-"-.(%'6!!D-.1-'%4!-3!128*(#!%.1*-+%%',!2"(-"!*%&4%$',!("9%'/.%"/!8&"?%$',!1%"'(-"!
8%"%3(#(&$(%',!)-9%$".%"/!-33(#(&*',!82(*4%$'!&"4!128*(#!("/%$%'/!&49-#&/%',!/0%!/&'?!3-$#%!<-2*4!
%C1*-$%!&!9&$(%/+!-3!<-$?&8*%!("9%'/.%"/!-1/(-"',!$%#-..%"4!-/0%$!#0&")%'!("!/&C!&"4!1%"'(-"!

                                                 
EH!A%.&$?'!K$%1&$%4!3-$!V%*(9%$+!8+!S6>6!>%#$%/&$+!-3!T&8-$!b*&("%!T6!D0&-6!!_K$-/%#/(")!/0%!A%/($%.%"/!>%#2$(/+!-3!
5.%$(#&!#'!B-$?%$'I!70%!K$%'(4%"/#'!K*&"!3-$!A%3-$.(")!K$(9&/%!V%3("%4!U%"%3(/!K%"'(-"!K*&"'6`!!a&/(-"&*!K$%''!D*28,!
B&'0(")/-"!,!V6D6,!L-"4&+,!J&"2&$+!EX,!HXXY6!!5##%''%4!Q\Hc\Xc!&/!
0//1I\\<<<64-*6)-9\n'%#\.%4(&\'1%%#0%'\HXXYXEEXn$%/($%.%"/60/.6!!
E]!=%88,!76!&"4!T6!=&)%$.&"6!!NHXXY,!Z#/-8%$!HYR6!!_U%'/!K$&#/(#%!("!K%"'(-"!G2"4!S$8&"!!"9%'/.%"/'`!("!L%%/(")!
a-/%'!3$-.!Pension!Funds!and!Urban!Revitalization,!16Q.!!A%/$(%9%4!-"!Y\HY\Xc!3$-.!
0//1I\\2$8&"6-2#%6-C6&#62?\"-/%'XYEXHY61436!
EQ!V&"(%*',!U6=6!&"4!V6!T&!G$&"#0(6!!NHXXY,!Z#/-8%$!HYR6!!_V-28*%!U-//-.!T("%!!"9%'/.%"/!G2"4'`!&!1$%'%"/&/(-"!&/!
Pension!Funds!and!Urban!Revitalization,!'*(4%!]6!!A%/$(%9%4!-"!Y\EO\Xc!3$-.!0//1I\\2$8&"6-2#%6-C6&#62?\%9%"/'60/.*6!
EY!_5GT"D!Z!/-!("9%'/!("!$%#-9%$+6`!!NHXXc,!J2"%!EQR6!!News!and!Observer,!16HV6!
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*&<'!&"4!$%)2*&/(-"',!&"4!4%9%*-1!)2(4%*("%'!/-!&''2$%!128*(#!%.1*-+%%'!/0&/!1$-1-'%4!
("9%'/.%"/'!<(**!.%%/!'-#(&**+!$%'1-"'(8*%!#$(/%$(&!and!%&$"!#-.1%/(/(9%!$%/2$"'6!
!
5"-/0%$!-1/(-"!/-!*%9%$&)%!1%"'(-"!.-"(%'!3-$!$%)(-"&*!%#-"-.(#!4%9%*-1.%"/!<-2*4!8%!/0%!
#$%&/(-"!-3!&!1%"'(-"!("9%'/.%"/!2"(/6!!70('!2"(/!<-2*4!8$-?%$!(""'/&/%!128*(#!&"4!1$(9&/%!
1%"'(-"!32"4!("9%'/.%"/'!("!%#-"-.(#!4%9%*-1.%"/!&#/(9(/(%'!*(?%!&33-$4&8*%!0-2'(")6!!T(?%!&"+!
8$-?%$,!/0%!2"(/!<-2*4!'%%?!/-!.&/#0!3("&"#(")!"%%4'!<(/0!'-2$#%'!-3!#&1(/&*6!!!/!<-2*4!1&#?&)%!
("9%'/.%"/!1$-1-'&*'!3-$!#-"'(4%$&/(-"!8+!/0%!("9%'/.%"/!'/&33!&"4!/$2'/%%'!-3!1&$/(#(1&/(")!
1%"'(-"!32"4'6!!!"!&44(/(-"!(/!<-2*4!%42#&/%!/0%!128*(#,!%*%#/%4!-33(#(&*',!&)%"#+!'/&33,!1%"'(-"!
32"4!8-&$4',!.&"&)%.%"/!&"4!8%"%3(#(&$(%'!-3!/0%!("9%'/.%"/!'/$&/%)+6!
!
! Expanding!community!reinvestment!act!coverage!and!disclosure!re8uirements!
!"!EOWW,!D-")$%''!%"&#/%4!/0%!D-..2"(/+!A%("9%'/.%"/!5#/!NDA5R!/-!%"#-2$&)%!4%1-'(/-$+!
("'/(/2/(-"'!/-!.%%/!/0%!#$%4(/!"%%4'!-3!/0%!#-..2"(/(%'!("!<0(#0!/0%+!-1%$&/%6!!bC1&"4(")!/0('!
#-..2"(/+!-8*()&/(-"!/-!-/0%$!3("&"#(&*!'%#/-$',!'2#0!&'!#-..%$#(&*!3("&"#%!#-.1&"(%',!
.-$/)&)%!8&"?',!&"4!("9%'/.%"/!8&"?'!<-2*4!("#$%&'%!/0%!&9&(*&8(*(/+!-3!#&1(/&*!("!2"4%$'%$9%4!
.&$?%/'6!!70%'%!&$%!'()"(3(#&"/!&"4!*&$)%!0-*4%$'!-3!32"4'!/0&/!#-2*4!%C1&"4!$%("9%'/.%"/!
&11$%#(&8*+6!!!"!&44(/(-"!/-!%C/%"4(")!DA5!$%[2($%.%"/'!/-!.-$%!/+1%'!-3!3("&"#(&*!("'/(/2/(-"',!
("#$%&'(")!4('#*-'2$%!$%[2($%.%"/'!3-$!&**!3("&"#(&*!("'/(/2/(-"',!("#*24(")!4%1-'(/-$+!
("/%$.%4(&$(%',!<(**!.&?%!'.&**!82'("%''!*%"4(")!&#/(9(/(%'!.-$%!/$&"'1&$%"/6!!!"3-$.&/(-"!-"!
/0%!"2.8%$!&"4!'(F%!-3!'.&**!82'("%''!&"4!3&$.!*-&"'!&"4!*-&"!&11*(#&/(-"'!8+!$&#%,!'%C,!
%"/%$1$('%!'(F%!&"4!*-#&/(-"!<-2*4!8%!%'1%#(&**+!0%*132*!3-$!("9%'/()&/(")!32"4(")!)&1'!-$!
1-''(8*%!4('#$(.("&/(-"6Ec!
!
! Curbing!inefficient!subsidies,!creating!effective!ones!
S"*%''!/0%($!/&C!'+'/%.'!&$%!.-4%$"(F%4,!'/&/%!&"4!*-#&*!)-9%$".%"/'!<(**!3&#%!)$%&/%$!3('#&*!
#-"'/$&("/'6!!70('!12/'!%9%"!.-$%!1$%''2$%!-"!0-<!/0%!'#&$#%!%#-"-.(#!4%9%*-1.%"/!4-**&$'!&$%!
'1%"/6!!B0(*%!/0%!'/&/%4!&(.!-3!%#-"-.(#!4%9%*-1.%"/!-3/%"!$%&4'!_/-!&#0(%9%!&!.-$%!<(4%*+!
'0&$%4!&"4!'2'/&("&8*%!'/&"4&$4!-3!*(9("),`!&'!(/!('!1$&#/(#%4!8+!.-'/!'/&/%',!%#-"-.(#!
4%9%*-1.%"/!%33-$/'!-3/%"!3&(*!/-!&#0(%9%!/0('!'/&"4&$46!!7--!.2#0!.-"%+!('!'1%"/!-"!&//$&#/(")!
82'("%''%'!/0&/!-33%$!/%.1-$&$+,!*-<!<&)%!-$!*-<!8%"%3(/!:-8'6!!VG!'!#&"!*%&4!/0%!#&**!/-!$%4($%#/!
/0%!.&''(9%!&.-2"/'!-3!.-"%+!"-<!8%(")!2'%4!3-$!82'("%''!&//$&#/(-"!'28'(4(%'!/-<&$4!
1$-)$&.'!&"4!1-*(#(%'!/0&/!.-$%!%33%#/(9%*+!"2$/2$%!0-.%)$-<"!82'("%''%',!%[2(1!<-$?%$'!
<(/0!"%%4%4!'?(**',!&"4!/&$)%/!*-<"("#-.%!&"4!4('/$%''%4!#-..2"(/(%'6!!!
!
Z"%!%C&.1*%!-3!/2$"(")!/&C!("#%"/(9%'!("/-!&!1-'(/(9%!$%/2$"!3-$!/0%!%"/($%!$%)(-"!('!/0%!
L&''&#02'%//'!D&1(/&*!A%'-2$#%!D-.1&"+!NLDADR6!!!/!<&'!#$%&/%4!"%&$*+!/0($/+!+%&$'!&)-!8+!
/0%!("'2$&"#%!("42'/$+!("!$%/2$"!3-$!/&C!$%42#/(-"'!-"!*(3%!("'2$&"#%!#-.1&"(%'!0%&4[2&$/%$%4!
("!/0%!U&+!>/&/%6!!70%!("42'/$+!#&1(/&*(F%4!LDAD!/-!1$-9(4%!'28-$4("&/%4!3("&"#(")!/-!
.&"23&#/2$("),!/%#0"-*-)+"8&'%4,!&"4!'%$9(#%!#-.1&"(%'6!!!/!&*'-!1$-9(4%'!%[2(/+!3("&"#(")!("!

                                                 
Ec!>%(4.&",!M6!!NHXXQR6!!Economic!Development!Finance!N70-2'&"4!Z&?',!D5I!>&)%!!K28*(#&/(-"'R,!16!QQW6!
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&.-2"/'!/--!'.&**!/-!&//$&#/!9%"/2$%!#&1(/&*!&"4!"%&$!%[2(/+!3-$!*-")%$!1%$(-4'!/0&"!/+1(#&*!
.%FF&"("%!4%&*'6!!LDAD@'!.(''(-"!"-<!("#*24%'!#-..2"(/+!$%("9%'/.%"/!4%&*'6!!7-!4&/%,!(/!
0&'!("9%'/%4!&8-2/!gQXX!.(**(-"!("!-9%$!HXX!82'("%''%'!("!OP!#-..2"(/(%',!$%'2*/(")!("!/0%!
#$%&/(-"!-3!EY,XXX!:-8'6!!70('!'/&/%"*%4!3("&"#(&*!(""-9&/(-"!8$-2)0/!&8-2/!/0$-2)0!$%)2*&/-$+!
#0&")%!4%.-"'/$&/%'!/0&/!/&C!("#%"/(9%'!#&"!8%!*%9%$&)%4!/-!&#0(%9%!<(4%$!%#-"-.(#!8%"%3(/'6EW!
!
Making Connections to Enhance Regional Collaboration 
7-!.%%/!/-4&+@'!#-.1*%C!%#-"-.(#!&"4!'-#(&*!#0&**%")%',!128*(#,!"-"1$-3(/!&"4!1$(9&/%!'%#/-$!
("'/(/2/(-"'!%")&)%4!("!%#-"-.(#!4%9%*-1.%"/!&#/(9(/(%'!.2'/!8%!&8*%!/-!<-$?!#-**&8-$&/(9%*+6!!
>("#%!/0%!#$%&/(-"!-3!$%)(-"&*!)-9%$"&"#%!'/$2#/2$%'!/-!3-'/%$!/0('!/+1%!-3!#-**&8-$&/(-"!('!
2"*(?%*+,!"%<!'-*2/(-"'!.2'/!8%!%C1*-$%46!!VG!'!&$%!("!/0%!1-'(/(-"!/-!*%&4!/0%'%!%33-$/'!<(/0!
/0%($!'/$-")!/(%'!/-!4('&49&"/&)%4!#-..2"(/(%'6!!!
!
! Creating!ne<!regional!alliances!
VG!'!&"4!-/0%$!#-..2"(/+!&"4!%#-"-.(#!4%9%*-1.%"/!1-*(#+.&?%$'!&"4!1$-3%''(-"&*'!#-2*4!
*&2"#0!&!32"4!/0&/!<-2*4!'211-$/!"%<!$%)(-"&*!&**(&"#%';!&!'/&/%!#-2*4!&*'-!4-!'-!8+!1$-9(4(")!
.&/#0(")!)$&"/'!/-!)$-21'!/0&/!<('0!/-!3-$.!'2#0!$%)(-"&*!&**(&"#%'6!!70%'%!&**(&"#%'!#-2*4!
3-#2'!-"!2$8&"!$%9(/&*(F&/(-",!/$&4%,!&''%/"8&'%4!&"/("1-9%$/+!("(/(&/(9%',!<-$?3-$#%!
4%9%*-1.%"/,!/%#0"-*-)+,!82'("%''!.-4%$"(F&/(-"!-$!%"/$%1$%"%2$'0(16!!VG!'!#-2*4!'0&1%!/0%($!
-<"!$-*%'!<(/0("!/0%!&**(&"#%'6!!>+"%$)('/(#!(4%&'!&"4!%"%$)+!&'!<%**!&'!1-/%"/(&*!%#-"-.(%'!-3!
'#&*%!&$%!*(?%*+!8%"%3(/'!-3!8-/0!/0%!#-**&8-$&/(-"!-3!VG!'!<(/0!#-..2"(/+!&"4!%#-"-.(#!
4%9%*-1.%"/!1$-3%''(-"&*'!&'!<%**!&'!/0%!&**(&"#%'!/0%.'%*9%'6!!B0(*%!#-**&8-$&/(-"'!$%[2($%!
#&$%32*!.&"&)%.%"/!&"4!'?(**32*!"%)-/(&/(-",!/0%!1-/%"/(&*!$%/2$"'!.&?%!%C1*-$(")!'2#0!-1/(-"'!
<-$/0!/0%!%33-$/6EP!!
!
! Lin+s!<ith!mainstream!economic!development!professionals!
70%!%#-"-.(#!4%9%*-1.%"/!3(%*4!('!3$&).%"/%4!&"4!("9-*9%'!&**!*%9%*'!-3!)-9%$".%"/!&'!<%**!&'!
1$(9&/%!&"4!"-"1$-3(/!-$)&"(F&/(-"'6!!!/'!<-$?!('!)-9%$"%4!8+!#-2"/*%''!1-*(#(%'!&"4!32"4%4!
3$-.!"2.%$-2'!'-2$#%'6!!5##2$&/%!3()2$%'!-"!0-<!.2#0!('!'1%"/!&""2&**+!-"!4%9%*-1.%"/!
1$-)$&.'!&"4!1$-:%#/',!"&/(-"&**+!-$!-/0%$<('%,!4-!"-/!%C('/6!!!/'!&#/(9(/(%'!("#*24%!82'("%''!
&//$&#/(-",!("#28&/(-",!&"4!.-4%$"(F&/(-";!/$&("(");!&"4!&33-$4&8*%!0-2'(")6!!!
!
V%9%*-1.%"/!3("&"#%!("'/(/2/(-"'!&$%!(4%-*-)(#&**+!#*-'%$!/-!DVD',!#-..2"(/+!4%9%*-1%$'!&"4!
&33-$4&8*%!0-2'(")!&)%"#(%'!/0&"!/0%+!&$%!/-!/0-'%!1$&#/(/(-"%$'!&"4!)$-21'!/0&/!&//$&#/!3($.',!
$2"!9('(/&/(-"!1$-)$&.'!3-$!%C('/(")!82'("%''%'!-$!21)$&4%!/0%!1$-42#/(9(/+!-3!.&"23&#/2$%$'6!!
U%#&2'%!/0%!.-$%!.&("'/$%&.!%#-"-.(#!4%9%*-1.%"/!1$&#/(/(-"%$'!?"-<!/0&/!/0%+!'0-2*4!8%!

                                                 
EW!>%(4.&",,!16!HXX;!&"4!0//1I\\<<<6.&''#&1(/&*6#-.\Z9%$9(%<\8-4+n-9%$9(%<60/.!!N&##%''%4!-"!51$(*!Hc,!HXXcR6!
EP!_A%)(-"&*('.!7-4&+I!A('?',!A%<&$4'!&"4!S"$%'-*9%4!o2%'/(-"',`!8+!D2$/('!J-0"'-"!&"4!a%&*!K%($#%!NJ&"2&$+!
HXXQR!4%'#$(8%'!%C&.1*%'!-3!4(33%$%"/!/+1%'!-3!$%)(-"&*!&**(&"#%'!$&")(")!3$-.!#(/+"#-2"/+!#-"'-*(4&/(-"!&"4!/0%!
3-$.&/(-"!-3!$%)(-"&*!)-9%$".%"/'!/-!/0%!_3-$.&/(-"!-3!&4!0-#!&$$&")%.%"/'!/-!&##-.1*('0!$%)(-"&*!)-&*'`!'2#0!&'!
/0%!D-.1&#/!3-$!&!>2'/&("&8*%!U&+!5$%&!("!D&*(3-$"(&,!D0(#&)-#'!L%/$-1-*('!HXHX,!&"4!/0%!L%/$-1-*(/&"!G-$2.!("!>/6!
T-2('6!!70%!1&1%$!#&"!8%!&##%''%4!&/I!0//1I\\#(/('/&/%'6#-.\L&#1&1%$60/.*6!
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4-(")!.-$%!3-$!*-<"("#-.%!("4(9(42&*'!&"4!#-..2"(/(%',!VG!'!0&9%!/0%!-11-$/2"(/+!/-!%")&)%!
/0%.!("!1$-)$%''(9%!'/$&/%)(%'6!!L-'/!#-2"/+"8&'%4!%#-"-.(#!4%9%*-1.%"/!1$-3%''(-"&*'!0&9%!
#*-'%!&"4!/$2'/%4!$%*&/(-"'0(1'!<(/0!%C('/(")!#-.1&"(%';!.&?(")!82'("%''!9('(/&/(-"!1$-)$&.'!
&"!%C#%**%"/!'-2$#%!-3!$%3%$$&*'!3-$!1-/%"/(&*!4%&*'6!!70%!K%""'+*9&"(&!>/%%*!e&**%+!52/0-$(/+@'!
>/$&/%)(#!b&$*+!B&$"(")!a%/<-$?!N>bBaR!("#*24%'!8-/0!'/&/%!&"4!*-#&*!%#-"-.(#!4%9%*-1.%"/!
1$-3%''(-"&*'!<(/0!#*-'%!/(%'!/-!/0%!.&"&)%.%"/!-3!*-#&*!82'("%''%'6!!70%'%!$%*&/(-"'0(1'!&**-<!
/0%!"%/<-$?!/-!1$-9(4%!&!9&$(%/+!-3!'211-$/(9%!'%$9(#%'!/-!*-#&*!%.1*-+%$'!("!-$4%$!/-!$%/&("!&"4!
'/$%")/0%"!?%+!.&"23&#/2$(")!("42'/$(%'!&"4!82'("%''%'6EO!
!
! Lin+s!<ith!<or+force!development!field!
d*-8&*(F&/(-"!&"4!#-"/("2%4!%#-"-.(#!4('*-#&/(-"!.%&"!/0&/!/0%$%!('!&!1$%.(2.!-"!<-$?3-$#%!
&4&1/&8(*(/+!&"4!&"!(.1%$&/(9%!3-$!*(3%*-")!*%&$"(")!-11-$/2"(/(%'6!!K$-)$&.'!/0&/!*("?!%#-"-.(#!
4%9%*-1.%"/!3("&"#%!<(/0!%.1*-+.%"/!1*&#%.%"/!&"4!/$&("(")!'%%?!/-!%"'2$%!/0&/!
%#-"-.(#&**+!4('&49&"/&)%4!<-$?%$'!0&9%!&.1*%!-11-$/2"(/(%'!3-$!%.1*-+.%"/6!!>%9%$&*!VG!'!
&$%!&*$%&4+!/+(")!<-$?3-$#%!4%9%*-1.%"/!/-!/0%($!1$-42#/'!&"4!'%$9(#%';!/0%+!%"#-2$&)%!/0%($!
#*(%"/'!/-!%.8$&#%!<-$?3-$#%!/$&("(")!&"4!<-$?1*&#%!.&"&)%.%"/!(.1$-9%.%"/'6!
!

! =>e!1einve#tment!?und!@=1?AB!<>i%ade%p>iaB!<AD!!7AG!.&?%'!%[2(/+!("9%'/.%"/'!("!
#-.1&"(%'!<(/0!:-8!)$-</0!1-/%"/(&*!3-$!%"/$+"*%9%*!<-$?%$'6!!!/!#-21*%'!'2#0!
("9%'/.%"/'!<(/0!02.&"!$%'-2$#%!&''('/&"#%!/-!$&('%!1$-42#/(9(/+!&"4!.&C(.(F%!8%"%3(/'!
/-!*-<%$"("#-.%!<-$?%$'6!!!/!'%%?'!/-!&33%#/!8-/0!/0%!4%.&"4!3-$!&"4!'211*+!-3!*&8-$!
2'(")!/0%!/--*'!-3!8-/0!#&1(/&*!1$-9('(-"!&"4!<-$?3-$#%!4%9%*-1.%"/6!!!"!&44(/(-",!7AG!
0&'!1*&+%4!&!*%&4(")!$-*%!("!&''%''(")!/0%!$%)(-"&*!<-$?3-$#%!4%9%*-1.%"/!'+'/%.!&"4!
4%'()"(")!"%<!("(/(&/(9%'!/-!3(**!#$2#(&*!)&1'!("!'%$9(#%!4%*(9%$+!&"4!1%$3-$.&"#%6!

!
! Coa#ta%!Enterpri#e#B!In'G!@CEIAB!Hi#'a##etB!MED!!!U%)(""(")!("!EOP],!D-&'/&*!b"/%$1$('%',!

!"#6!.&4%!(/'!%.1*-+.%"/!/$&("(")!&)$%%.%"/!Nb75dR!1&$/!-3!(/'!*-&"!#*-'(")!
4-#2.%"/'6!!70%!b75d!$%[2($%'!/0%!8-$$-<%$!/-I!

!
" _7&$)%/!&!.&:-$(/+!-3!"%<!:-8'!#$%&/%4!N4%1%"4(")!-"!*-&"!32"4'!2'%4R!3-$!*-<"

("#-.%!&"4!.("-$(/(%'!$%3%$$%4!/0$-2)0!L&("%#'!:-8!/$&("(")!1$-)$&.';!!
" K$-9(4%!'/&"4&$4!%.1*-+%%!8%"%3(/'!1&#?&)%,!("#*24(")!0%&*/0!#&$%!#-9%$&)%;!!
" a-/(3+!Db!!-3!&**!"%<!:-8!-1%"(")'!&'!/0%+!8%#-.%!&9&(*&8*%;!!
" D--1%$&/%!<(/0!Db!!&"4!:-8!/$&("(")!1$-9(4%$'!("!/0%!0($(")!-3!1%-1*%!<(/0!*-<!

("#-.%'!&"4!/0%!(.1*%.%"/&/(-"!-3!/0%!/$&("(")!1$-)$&.;!&"4!!
" A%1-$/!.-"/0*+!-"!%.1*-+.%"/!&"4!/$&("(")!&#/(9(/+6`HX!

                                                 
EO!!T&.8%,!B6!&"4!U6!>#0<%?%6!!NHXXc,!3-$/0#-.(")R6,!Worker!Dislocation:!Some!Promising!Ways!to!Prevent,!Adjust,!and!
Recover!!!NA&*%()0,!aDI!a-$/0!D&$-*("&!A2$&*!b#-"-.(#!V%9%*-1.%"/!D%"/%$,!!"#6!&"4!DGbVR6!
HX!A%/$(%9%4!-"!Y\EY\Xc!3$-.!Db!!<%8'(/%!0//1I\\<<<6#%(.&("%6-$)\#-"/%"/\9(%<\OY\EQE\!6!
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!"!&44(/(-",!Db!!0&'!2"4%$/&?%"!'%#/-$"8&'%4!4%9%*-1.%"/!&"4!/$&("(")!("(/(&/(9%';!
<%*3&$%"/-"<-$?!%33-$/'!/-!&##%''!8%//%$!1&+(")!.&"23&#/2$(")!:-8';!&"4!/0%!$%#%"/!
%'/&8*('0.%"/!-3!&!'28'(4(&$+!/0&/!1$-9(4%'!/$&"'(/(-"&*!%.1*-+.%"/,!/%.1"/-"0($%!&"4!
:-8!#$%&/(-"!3-$!1%-1*%!<(/0!4('&8(*(/(%',!75aG!$%#(1(%"/',!$%32)%%',!(..()$&"/',!+-2/0!("!
3-'/%$!#&$%,!&"4!-/0%$'!<(/0!'()"(3(#&"/!8&$$(%$'!/-!%.1*-+.%"/6!!

! Su#taina.%e!Io.#!?und!@SI?AB!Jur>amB!KCI!!>JG!'1%#(&*(F%'!("!<-$?(")!<(/0!&"4!
3("&"#(")!#-.1&"(%'!/0&/!&$%!#-..(//%4!/-!1$-9(4(")!8%"%3(/',!1$-3(/"'0&$(")!-$!
%.1*-+%%!-<"%$'0(1!-1/(-"',!-/0%$!%.1*-+%%"/&$)%/%4!&''%/!82(*4(")!-11-$/2"(/(%',!
<-$?3-$#%!/$&("("),!&"4!)--4!%"9($-".%"/&*!1$&#/(#%'6HE!!!

!
5"-/0%$!.%&"'!-3!#-""%#/(")!<-$?3-$#%!4%9%*-1.%"/!&"4!%#-"-.(#!4%9%*-1.%"/!('!/0$-2)0!
3($'/!'-2$#%!0($(")!&)$%%.%"/'6!!VG!'!#-2*4!/&?%!&!1$-.("%"/!$-*%!("!&49-#&/(")!/0&/!%9%$+!
82'("%''!&//$&#/(-"!'28'(4+!$%[2($%!$%#(1(%"/!3($.'!/-!#-"'(4%$!3($'/!&!1--*!-3!&11*(#&"/'!$%3%$$%4!
8+!*-#&*!-"%"'/-1!%.1*-+.%"/!-33(#%',!"-"1$-3(/!<-$?3-$#%!("/%$.%4(&$(%'!-$!#-..2"(/+!
#-**%)%'6!!D-.1&"(%'!&$%!"-/!$%[2($%4!/-!0($%!/0%'%!<-$?%$'6!!f%/,!'2#0!&!'#0%.%!8$(")'!/0%!
82'("%''!#-..2"(/+!&"4!<-$?3-$#%!-$)&"(F&/(-"'!#*-'%$!/-)%/0%$!&"4!#&"!8%!&!.%&"'!-3!0($(")!
&$%&!$%'(4%"/',!<0(*%!'1&$?(")!&44(/(-"&*!$%3-$.!-3!/0%!<-$?3-$#%!1$%1&$&/(-"!&"4!$%/$&("(")!
'+'/%.'6!!K-$/*&"4,!Z$%)-",!&"4!U%$?%*%+,!D&*(3-$"(&!0&9%!'2##%''32**+!*("?%4!*-#&*!%#-"-.(#!
4%9%*-1.%"/!1$-:%#/!3("&"#%!/-!0($(")!&)$%%.%"/'6!!
!
Place-based Development Strategies  
 
b#-"-.(#!4%9%*-1.%"/!('!1*&#%"8&'%4!<(/0!'-.%!&$%&'!1%$3-$.(")!<%**,!<0(*%!-/0%$'!*&)!("!
%#-"-.(#!'/$%")/06!!VG!'!#&"!0%*1!#$%&/%!'/$&/%)(%'!/0&/!)%"%$&/%!"%/!"%<!:-8',!3-'/%$!8$-&4%"%4!
82'("%''!-<"%$'0(1!&"4!(.1$-9%!#-.1&$&/(9%!&49&"/&)%6!!70$%%!4('/("#/!%#-"-.(#!'/$&/%)(%'!
&$%!4%'#$(8%4!8%*-<;!("!%&#0,!VG!'!#&"!%"#-2$&)%!%#-"-.(#!4%9%*-1.%"/!%33-$/'!/0&/!8%"%3(/!
*-<"("#-.%!<-$?%$'6!
!
! Increasing!competitiveness!
b9%"!/0%!0%&*/0(%'/!%#-"-.(%'!.&+!"%%4!&!8--'/6!!D-.1%/(/(-"!'/$&/%)(%'!&$%!3-#2'%4!-"!
(.1$-9(")!/0%!#-.1&$&/(9%!&49&"/&)%!-3!&!'/&/%@'!$%)(-"'!&"4!#-..2"(/(%'!&'!<%**!&'!.-9(")!&!
'/&/%@'!%#-"-.(#!8&'%!/-<&$4!0()0%$!9&*2%"&44%4!.&$?%/!"(#0%'6!!5!#$(/(#&*!#-.1-"%"/!('!
("#$%&'%4!*&8-$!1$-42#/(9(/+6!!=()0!9&*2%!1$-42#/'!$%[2($%!'?(**%4!*&8-$;!'?(**%4!*&8-$!'%%?'!:-8'!
<(/0!0()0%$!1&+,!8%"%3(/',!'%#2$(/+!&"4!'/&8(*(/+,!4%#%"/!<-$?(")!#-"4(/(-"',!&"4!-11-$/2"(/(%'!
3-$!&49&"#%.%"/!&"4!#-"/$-*6!!VG!'!#&"!2'%!/0%($!1-<%$!&'!3("&"#(%$'!/-!&#[2&("/!/0%($!
8-$$-<%$'!<(/0!/0%!9&*2%!-3!0()0!'?(**,!0()0!1%$3-$.&"#%!<-$?1*&#%!1$&#/(#%'!&"4!.&"&)%.%"/6!!
70%'%!("#*24%![2&*(/+!#($#*%',!/-/&*![2&*(/+!.&"&)%.%"/!&"4!:-8!$-/&/(-"6!!VG!'!#&"!&*'-!8$-?%$!

                                                 
HE!>JG!549('-$+!>%$9(#%',!/0%!"-""1$-3(/,!/%#0"(#&*!&''('/&"#%!<(")!-3!>JG,!0&'!1$-42#%4!&!$%1-$/!#&**%4!_U%+-"4!
K&+#0%#?"/-"K&+#0%#?I!B%&*/0!U2(*4(")!>/$&/%)(%'!3-$!e%"/2$%!D&1(/&*!G2"4'!/-!S'%!<(/0!K-$/3-*(-!D-.1&"(%'!&"4!
70%($!b.1*-+%%'`!NHXXQR!<0(#0!('!&9&(*&8*%!&/I!
0//1I\\<<<6':32"46#-.\("4%C6#3.i32'%&#/(-"jK&)%69(%<K&)%k1&)%!VjE]]6!
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/%#0"(#&*!&''('/&"#%!3-$!/0%($!#2'/-.%$'!3$-.!/0%!128*(#!-$!1$(9&/%!'%#/-$'6!!70%$%!('!&!)$-<(")!
8-4+!-3!$%'%&$#0!%9(4%"#%!/0&/!/0%'%!1$&#/(#%'!0&9%!1-'(/(9%!%33%#/'!-"!82'("%''!1%$3-$.&"#%6!!!
!
!"!/0('!<&+,!VG!'!#-2*4!0%*1!'/%.!/0%!4(9%$)%"#%!8%/<%%"!1$-42#/(9(/+!&"4!$%&*!%&$"(")'!
)$-</06!!>*-)&"'!3-$!/0('!.()0/!("#*24%!_>0&$%!/0%!)&("'!-3!1$-42#/(9(/+,`!_A%<&$4!<-$?%$!
%C#%**%"#%`!&"4!_G-'/%$!1$-42#/(9(/+!3$-.!/0%!8-//-.!216`!!G-$!%C&.1*%,!e%'/%4!3-$!d$-</0!
Ne3dR,!&!32"4!-1%$&/%4!8+!/0%!a%<!=&.1'0($%!D-..2"(/+!T-&"!G2"4!/0&/!1$-9(4%'!$('?!
/-*%$&"/!3("&"#(")!/-!a%<!=&.1'0($%!82'("%''%',!8%*(%9%'!/0&/!_%")&)(")!%.1*-+%%'!8--'/'!
1$-42#/(9(/+`!&"4!/0&/!_%.1*-+%%'!&$%!%")&)%4!<0%"!/0%!#-.1&"+!&**-<'!/0%.!/-!p3%%*,!/0("?!
&"4!&#/!*(?%!-<"%$'6@`!HH!!7-!/0('!%"4,!e3d!%42#&/%'!(/'!1-$/3-*(-!#-.1&"(%'!&8-2/!"2.%$-2'!
'/$&/%)(%'!/-!%")&)%!/0%($!%.1*-+%%'!&"4!<-$?'!<(/0!#-.1&"(%'!/-!(.1*%.%"/!/0%!-"%'!/0&/!
.&?%!/0%!.-'/!'%"'%!3-$!/0%.6H]!!e3d!-3/%"!-33%$'!("#%"/(9%'!/-!1-$/3-*(-!#-.1&"(%'!/-!%")&)%!
%.1*-+%%'!8+!-33%$(")!&!_)--4!4$(9%$!4('#-2"/`!/0&/!/(%'!&""2&*!1$-)$%''!<(/0!.&"&)%.%"/!
("(/(&/(9%'!/-!&!$%42#/(-"!("!/0%!#-'/!-3!#&1(/&*!N-3/%"!/0$-2)0!&!$%42#%4!1%$#%"/&)%!-3!$-+&*/+R6!!
70('!$%("3-$#%'!&"!(.1-$/&"/!*("?!8%/<%%"!#&1(/&*!&"4!.(''(-"!-2/#-.%'6HQ 
!
VG!'!.()0/!&*'-!#-"'(4%$!<-$?(")!-"!&!#*%&$(")0-2'%!-3!8%'/!1$&#/(#%'!("!.&"&)%.%"/!'/$&/%)(%'!
&"4!%.1*-+%%!&''%/!'0&$(")!&"4!4%9%*-1.%"/6!!70%!*&//%$!<-2*4!("#*24%!%.1*-+%%!'/-#?!
-<"%$'0(1!1*&"'!Nb>ZK'R,!-1%"!8--?!.&"&)%.%"/,!)&(""'0&$(")!&"4!1$-3(/"'0&$(")6!!!"!
1&$/"%$'0(1!<(/0!1$(9&/%!#-"'2*/&"/',!/0%!#*%&$(")0-2'%!.()0/!%C1&"4!(/'!'#-1%!8%+-"4!
%42#&/(-"!/-!4%*(9%$!/$&("(")!&"4!/%#0"(#&*!&''('/&"#%6!!70%!Z0(-!b.1*-+%%!Z<"%$'0(1!D%"/%$!
NZbZDR!&/!M%"/!>/&/%!S"(9%$'(/+!&*$%&4+!1$-9(4%'!8%'/!1$&#/(#%'!$%'%&$#0!&"4!/%#0"(#&*!
&''('/&"#%!-"!b>ZK'6!!!/'!$%'%&$#0!&"4!8%'/!1$&#/(#%'!4&/&8&'%!#-2*4!8%!*%9%$&)%4!-$!%C1&"4%4!
("!1&$/"%$'0(1!<(/0!-/0%$!-$)&"(F&/(-"'!/-!("#*24%!&44(/(-"&*!.&"&)%.%"/!&"4!%.1*-+%%!&''%/!
4%9%*-1.%"/!'/$&/%)(%',!&"4!/%#0"(#&*!&''('/&"#%!1$-9(4%$'!&'!"%%4%4!/-!'%$9%!-/0%$!)%-)$&10(#!
$%)(-"'6!
!
VG!'!#-2*4!&*'-!4%9%*-1!&!"%<!*("%!-3!82'("%''!&$-2"4!b>ZK'6!!!"!&44(/(-"!/-!3("&"#(")!b>ZK',!
VG!'!#-2*4!/$&("!8-&$4!&"4!'/&33!&"4!)2(4%!%.1*-+%%'!&'!/0%+!#$%&/%!/0%($!#-"9%$'(-"!1*&"'6!!!"!
&44(/(-"!/-!&2).%"/(")!VG!'@!("#-.%',!/0%+!<-2*4!8%!("#$%&'(")!&''%/!-<"%$'0(1!&.-")!
<-$?%$'6!!A%'%&$#0!#-"42#/%4!-9%$!/0%!*&'/!/<-!4%#&4%'!0&'!3-2"4!/0&/!b>ZK'!("#$%&'%!<-$?%$!
1%$3-$.&"#%!&"4!-3/%"!$&('%!&!#-.1&"+@'!)$-</0!$&/%',!1$-3(/&8(*(/+!&"4!1$-42#/(9(/+6HY!!
b.1*-+%%!-<"%$'0(1!0&'!&*'-!8%%"!&''-#(&/%4!<(/0!)$%&/%$!%.1*-+.%"/!'/&8(*(/+!&"4!0()0%$!
$&/%'!-3!'2$9(9&*!<(/0!"-!*-''!-3!%33(#(%"#+6!!!"!3&#/,!"-"%!-3!/0%'%!'/24(%'!3-2"4!/0&/!/0('!3-$.!-3!
%[2(/+!-<"%$'0(1!0&$.%4!3($.'!-$!02$/!/0%($!1%$3-$.&"#%6Hc!!d(9%"!/0%!2"%9%"!/$&#?!$%#-$4!-3!
/0%!3%<!VG!'!/0&/!0&9%!'1%#(&*(F%4!("!3("&"#(")!%.1*-+%%"-<"%4!3($.',!(/!<-2*4!1$-8&8*+!8%!

                                                 
HH!A%/$(%9%4!-"!Y\EY\Xc!3$-.!0//1I\\<<<69%'/%43-$)$-</06#-.\&8-2/\#-$%8%*(%3E60/.*6!
H]!A%/$(%9%4!-"!Y\EY\Xc!3$-.!0//1I\\<<<69%'/%43-$)$-</06#-.\&8-2/\#-$%8%*(%3E60/.*6!
HQ!J-0"!=&.(*/-",!K%$'-"&*!#-..2"(#&/(-",!c\H]\Xc6!
HY!A-'%",!D,!J6!D&'%,!&"4!L6!>/&282'6!!NHXXYR6!!Equity:!Why!employee!ownership!is!good!for!business6!!NU-'/-"I!=&$9&$4!
U2'("%''!>#0--*!K$%''R6!
Hc!A-'%",!D&'%,!>/&282',!116EXY"EEY6!
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<('%!/-!*%9%$&)%!/0%!%C1%$/('%!-3!%33%#/(9%!%33-$/',!'2#0!&'!ZbZD!&"4!/0%!a&/(-"&*!D%"/%$!3-$!
b.1*-+%%!Z<"%$'0(1!("!%C1*-$(")!&!$&")%!-3!-1/(-"',!3$-.!4%9%*-1(")!'&/%**(/%!-1%$&/(-"'!&"4!
-33(#%'!*("?%4!/-!ZbZD,!/-!%"#-2$&)(")!%33-$/'!&33(*(&/%4!<(/0!*%&4(")!b>ZK!#-"'2*/&"/'!&"4!
.&"23&#/2$(")!%C/%"'(-"!1$-)$&.!-33(#%'6!
!
! Restructuring!after!an!economic!shoc+!
D-..2"(/(%'!&33%#/%4!8+!%#-"-.(#!$%'/$2#/2$("),!.&''!*&+-33',!4-<"'(F("),!-33'0-$(")!&"4!
'02/4-<"'!"%%4!/-!$%/&("!&"4!.-4%$"(F%!/0%!$%.&("(")!("42'/$(&*!8&'%!&"4!/-!3-'/%$!
%"/$%1$%"%2$(&*!("(/(&/(9%!("!-$4%$!/-!$%#-9%$!3$-.!/0%!"%)&/(9%!%#-"-.(#!'0-#?6!!VG!'!&$%!<%**"
1-'(/(-"%4!/-!*%&4!/0%'%!%33-$/'!'("#%!1-*(#+!.&?%$'!-3/%"!3-#2'!/0%($!%"%$)(%'!-"!0%*1(")!/0%!
&33%#/%4!<-$?3-$#%!8%#-.%!$%"%.1*-+%46!!!
!
K*&"/!#*-'(")'!-$!.&''!*&+-33'!&$%!'+.1/-.'!-3!2"4%$*+(")!#-"4(/(-"'!/0&/!"%%4!&//%"/(-"6!!
7+1(#&**+,!/0%+!$%3*%#/!&"!&8'%"#%!-3!%#-"-.(#!4+"&.('.,!3*%C(8(*(/+!&"4!$%'(*(%"#%!#&2'%4!8+!&"!
%C('/(")!%#-"-.(#!'/$2#/2$%!/0&/!('!/--!"&$$-<,!0()0*+!'1%#(&*(F%4!-$!4%1%"4%"/!-"!&!*(.(/%4!
"2.8%$!-3!%C/%$"&*!.&$?%/'6!!VG!'!#&"!0%*1!4(9%$'(3+!/0%!%#-"-.(#!8&'%!8+!%"#-2$&)(")!
9%"/2$%'!("!("42'/$(&*!'%#/-$'!4(33%$%"/!3$-.!/0-'%!&*$%&4+!("!-1%$&/(-"6!!70%+!#&"!&*'-!
-$#0%'/$&/%!&!#-.1$%0%"'(9%!#&.1&()"!/0&/!#$%&/%'!&!.-$%!%"/$%1$%"%2$(&*!#2*/2$%6!!70('!#&"!8%!
4-"%!("!&!9&$(%/+!-3!<&+'I!$2""(")!%42#&/(-"!&<&$4!*-&"!1$-)$&.'!("!&$%&!'#0--*';!1$-9(4(")!&!
$&")%!-3!4(33%$%"/!%"/%$1$('%!%42#&/(-"!&11$-&#0%'!&(.%4!&/!4(33%$%"/!/+1%'!-3!("4(9(42&*'!&"4!
%"/%$1$('%'!&#$-''!/0%!$%)(-";!#&1(/&*(F(")!*-#&*!'%%4!#&1(/&*!32"4'!&"4!("9%'/-$!.&/#0(")!
'%$9(#%';!#-"9%$/(")!&8&"4-"%4!1$-1%$/+!/-!'.&**!82'("%''!("#28&/-$'!-$!#-..2"(/+!<-$?!
'1&#%;!&"4!)(9(")!.-$%!&//%"/(-"!/-!%C('/(")!("42'/$+!9(&!21)$&4%4!82'("%''!9('(/&/(-"!
1$-)$&.'!&"4!.-$%!("/%"'(9%!82'("%''!%C1&"'(-"!&"4!.-4%$"(F&/(-"!'%$9(#%'6!!
!
Z"%!-$)&"(F&/(-"!%")&)%4!("!/0('!('!/0%!B%'/'(4%!!"42'/$(&*!A%/%"/(-"!&"4!bC1&"'(-"!a%/<-$?!
NB!Ab"a%/R!("!D*%9%*&"4,!Z0(-6!!B!Ab"a%/!('!&!.%.8%$'0(1"8&'%4,!"%()08-$0--4"3-#2'%4!
%#-"-.(#!4%9%*-1.%"/!%"/(/+!/0&/!1$-9(4%'!:-8!/$&("(")!&"4!$%3%$$&*',!<-$?3-$#%!4%9%*-1.%"/!
'%$9(#%',!("42'/$(&*!$%&*!%'/&/%!'%$9(#%',!&"4!/%#0"-*-)+!&''('/&"#%!/-!#-.1&"(%'!("!D*%9%*&"4@'!
<%'/!'(4%!#-..2"(/+6HW!!D$%&/%4!("!J&"2&$+!HXXc,!/0%!5**(&"#%!3-$!!**("-('!L&"23&#/2$(")!('!&!
1$-.('(")!#-**&8-$&/(-"!3-#2'%4!-"!0%*1(")!"-$/0%&'/!!**("-('!.&"23&#/2$%$'!8%#-.%!)*-8&**+!
#-.1%/(/(9%6!!U2'("%''!$%/%"/(-"!<(**!8%!12$'2%4!_/0$-2)0!/0%!1$-9('(-"!-3!/%#0"(#&*!&"4!
1$-3%''(-"&*!'%$9(#%'!4%*(9%$%4!8+!(/'!!**("-('!V%1&$/.%"/!-3!D-..%$#%!k!b#-"-.(#!
Z11-$/2"(/+!&"4!D(/+!-3!D0(#&)-!32"4%4!82'("%''!#%"/%$'!&"4!)$&"/!1$-)$&.'6`HP!!
!
! Rene<ing!chronically!depressed!areas!
VG!'!0&9%!&!*-")!0('/-$+!("!%#-"-.(#&**+!4%1$%''%4!#-..2"(/(%'6!!U%#&2'%!/0%+!2"4%$'/&"4!/0%!
.&"+!#0&**%")%'!&"4!(''2%'!&33%#/(")!82'("%''%'!&"4!<-$?%$',!/0%+!#&"!3-'/%$!&!)$&''$--/'!
                                                 
HW!L-$%!("3-$.&/(-"!-"!B!Ab""%/!&"4!-/0%$!1$-.('(")!1$&#/(#%'!("!1*&#%"8&'%4!%#-"-.(#!4%9%*-1.%"/!#&"!8%!3-2"4!
("!T&.8%!&"4!>#0<%?%,!NHXXcR,!-16#(/66!
HP!aZAU!D6!!NHXXY,!V%#%.8%$!EYR6!!_7$&"'3-$.(")!a-$/0%&'/!!**("-('!L&"23&#/2$(")I!aZAU!D!:-("'!1&$/"%$'!("!
3-$.(")!5**(&"#%!3-$!!**("-('!L&"23&#/2$(")6!!5##%''%4!Y\HH\Xc!3$-.!!0//1I\\<<<6"-$8(#6-$)\"%<'\1$6101i1$jY6!
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%#-"-.(#!$%"%<&*!1$-#%''6!!V%'()"(")!&!'2##%''32*!/$(#?*%"21!'/$&/%)+!$%'/'!-"!VG!'@!?"-<*%4)%!
-3!/0%!#-..2"(/+!&"4!/0%($!&8(*(/+!/-!/&$)%/!/--*'!&/!#-$%!%#-"-.(#!<%&?"%''%'6!!5!8-//-."21!
$%"%<&*!.2'/!8%!0-*('/(#6!!!/!.2'/!'/$%")/0%"!/0%!("/%$4%1%"4%"#%!-3!#-..2"(/+!.%.8%$',!
10+'(#&*!3&#(*(/(%'!&"4!'1&#%,!1-*(/(#&*!&"4!'-#(&*!'/$2#/2$%',!&"4!%#-"-.(#!&)%"/'6!!!D-..2"(/+!
("'/(/2/(-"'!<(**!"%%4!/-!<-$?!/-)%/0%$!/-!%"0&"#%!("4(9(42&*'@!%.1*-+&8(*(/+!&'!<%**!&'!
4%#$%&'%!'-#(&*!1$-8*%.'6!!B0(*%!("#$%&'%4!%#-"-.(#!&#/(9(/+!4-%'!"-/!&*<&+'!*%&4!/-!$%42#%4!
#$(.%!N"-$!4-%'!4%#$%&'%4!#$(.%!"%#%''&$(*+!*%&4!/-!("#$%&'%4!1$-'1%$(/+R,!/0%!/<("!1$-8*%.'!-3!
2"%.1*-+.%"/!&"4!#$(.%!.&?%!(/!.2#0!.-$%!4(33(#2*/!/-!'/&$/!-$!)$-<!82'("%''%'6!!!
!
58-9%!&**,!&!0%&*/0+!%#-"-.+!"%%4'!/-!1$-9(4%!(/'!.%.8%$'!<(/0I!ER!'&3%/+,!'%#2$(/+!&"4!'-#(&*!
-$4%$;!HR!"%()08-$0--4!(.1$-9%.%"/!&"4!'&"(/&/(-";!]R!3&.(*+!'211-$/!&4:2'/.%"/;!QR!02.&"!
#&1(/&*!4%9%*-1.%"/;!YR!("#-.%!)%"%$&/(-";!cR!1$-1%$/+!.&("/%"&"#%;!WR!0%&*/0;!&"4!PR!
/$&"'1-$/&/(-"6!!D-..2"(/+!4%9%*-1.%"/!&"4!%#-"-.(#!4%9%*-1.%"/!'0-2*4!<-$?!0&"4"(""
0&"46HO!!70%!1$%'%"#%!-3!&!VG!!#&"!'/&8(*(F%!&"!&$%&!8+!1$-9(4(")!3("&"#(&*!'%$9(#%',!%'1%#(&**+!
<0%"!4%1-'(/-$+!("'/(/2/(-"'!&$%!&49%$'%*+!&33%#/%4!8+!*-#&*!:-8!*-''%'!&"4!%#-"-.(#!
4-<"/2$"'6!!7--,!(/!#&"!8%!&"!&"#0-$!3-$!-/0%$!&#/(9(/(%'6!!VG!'!#&"!3("&"#%!#0&$/%$!'#0--*',!
&33-$4&8*%!0-2'("),!%"%$)+!%33(#(%"/!(.1$-9%.%"/',!+-2/0!%"/%$1$('%!&"4!-/0%$!4%9%*-1.%"/"
%"0&"#(")!1$-:%#/'6!!70%!4%9%*-1.%"/!3("&"#%!3(%*4!0&'!&!1(9-/&*!$-*%!/-!1*&+!("!#-.1$%0%"'(9%!
#-..2"(/+!82(*4(")!&"4!%#-"-.(#!4%9%*-1.%"/!%33-$/'!$%[2($%4!/-!$%"%<!&!#0$-"(#&**+!
4%1$%''%4!$%)(-"!-$!#-..2"(/+6!
!
A bold proposition: system reform 
 
B0(*%!%#-"-.(#!4%9%*-1.%"/!0&'!)-"%!/0$-2)0!.&"+!#0&")%'!("!/0%!1&'/!/0$%%!4%#&4%',!'-.%!
/0(")'!$%.&("!/0%!'&.%,!"-/&8*+!/0%!#-"/("2%4!$%*(&"#%!-"!&//$&#/(-"!1$-)$&.'6!!5.-")!/0%!
#0&")%'!&$%!&4-1/(-"'!-3!4(33%$%"/!&11$-&#0%'!/-!#2*/(9&/(")!0-.%)$-<"!%#-"-.(%'6!!G%4%$&*,!
'/&/%!&"4!*-#&*!)-9%$".%"/'!0&9%!2'%4!/%#0"-*-)+!/$&"'3%$!1$-)$&.',!.(#$-*-&"!32"4',!
.&"23&#/2$(")!.-4%$"(F&/(-",!*-&"!)2&$&"/%%'!&"4!4($%#/!*-&"'!("!&**!'0&1%'!&"4!'(F%'^
/&$)%/%4!1$-)$&.'!3-$!1$-9(4(")!.&"&)%.%"/!&''('/&"#%!/-!%9%$+!#-"#%(9&8*%!/+1%!-3!
%"/$%1$%"%2$!("!/0%($!%33-$/'!/-!"2$/2$%!&"4!)$-<!'.&**!82'("%''%'6!!7-)%/0%$,!/0%'%!3-$.!&!
_'+'/%.`!("!"&.%!-"*+6]X!
!
Z"!/0%!<0-*%,!/0('!'+'/%.!0&'!4-"%!&!*-/!-3!)--4,!82/!(/!0&'!#$%&/%4!&!)$%&/!4%&*!-3!#*2//%$,!
#-"32'(-",!3$&).%"/&/(-"!&"4!<&'/%6!!>-.%!1$-)$&.'!&$%!<%**".&"&)%4!&"4!4%'()"%4,!-/0%$'!
&$%!"-/6!!B0-*%!.&"2&*'!&$%!"%%4%4!/-!4%'#$(8%!&**!/0&/@'!&9&(*&8*%!3-$!/0%!&9%$&)%!'.&**!3($.6!!
L&"+!-3!/0%!1$-)$&.'!-1%$&/%!&'![2&'(".-"-1-*(%'!&"4!'233%$!3$-.!&!*&#?!-3!3%%48&#?!-"!
<0%/0%$!/0%+!&$%!'2##%%4(")6!!e%$+!3%<!-3!/0%.!0&9%!/0%!#&1&#(/+!/-!.&?%!&!$%&*!4(33%$%"#%!3-$!
&**!-3!/0%($!1-/%"/(&*!#2'/-.%$',!.2#0!*%''!%"/($%!("42'/$(%'!-$!/0%!*&$)%$!'/&/%!%#-"-.+6!!a%(/0%$!
                                                 
HO!70('!3$&.%<-$?!<&'!("(/(&**+!#$&3/%4!8+!D(#%$-!B(*'-"!<0(*%!&/!5.%$(#&"!b"/%$1$('%!!"'/(/2/%6!!!/!<&'!32$/0%$!
&4&1/%4!("!>#0<%?%,!U6!!NEOP],!51$(*R6!!Investing!in!Poor!Communities6!!NB&'0(")/-",!VDI!DGbVR6!
]X!V288%4!_70%!70($4!B&9%`!8+!DGbV,!9&$(-2'!(/%$&/(-"'!&"4!&11*(#&/(-"'!-3!(/!<%$%!0&..%$%4!-2/!8+!DGbV!'/&33,!
("#*24(")!V-2)!A-'',!U-8!G$(%4.&",!U$(&"!V&8'-",!U(**!>#0<%?%,!L(/#0!=-$-<(/F,!J-+#%!M*%(",!&"4!A(#?!D&$*('*%6!!!
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("4(9(42&*!1$-)$&.'!"-$!/0%!'+'/%.!&'!&!<0-*%!&$%!1%$3-$.&"#%"4$(9%"!-$!/$2*+!%")&)%4!("!
#-"/("2-2'!(.1$-9%.%"/,!4%'1(/%!/0%!8%'/!-3!("/%"/(-"'6!!5"4!8%#&2'%!/0%!'%$9(#%'!&$%!-3/%"!
4%*(9%$%4!8+!-*4"'/+*%!82$%&2#$&#(%',!/0%+!&$%!'%*4-.!("/%)$&/%4!/-!.&?%!/0%.!2'%$"3$(%"4*+6!!!"!
3&#/,!82'("%''!#*(%"/'!3$%[2%"/*+!4%4(#&/%!'/&33!/-!(4%"/(3+!'2(/&8*%!1$-)$&.'!&"4!0-<!/-!)&("!
&##%''6!!70%!1$-*(3%$&/(-"!-3!1$-)$&.'!&"4!-$)&"(F&/(-"'!('!1%$1%/2&/%4!8+!/0%!#$%&/(-"!-3!"%<!
1*&+%$'!/-!&44$%''!"%<!1$-8*%.'!$&/0%$!/0&"!2'(")!%C('/(")!("'/(/2/(-"'6!
!
!"'/%&4!-3!&44(")!/-!/0%!*--'%*+!4%3("%4!%#-"-.(#!4%9%*-1.%"/!_'+'/%.,`!'/%11(")!8&#?!&"4!
$%'0&1(")!/0%!"2.%$-2',!4('#-""%#/%4!1$-)$&.'!("/-!&!.-$%!&##-2"/&8*%,!#-'/!%33%#/(9%!'+'/%.!
<-2*4!("#$%&'%!/0%!%33%#/(9%"%''!-3!%#-"-.(#!4%9%*-1.%"/!<-$?6!!70('!('!&!8-*4!'2))%'/(-"!/0&/!
$%[2($%'!&''%''(")!%&#0!1$-)$&.!&"4!(/'!1*&#%!("!&!'%&.*%''!"%/<-$?!4%'()"%4!/-!4%*(9%$!
'%$9(#%'!%33(#(%"/*+6!!>-.%!1$-)$&.'!<(**!%.%$)%!("/&#/;!-/0%$'!<(**!8%!$%'0&1%4!N1%$0&1'!
.%$)%4!-$!/&?%"!-9%$R;!'/(**!-/0%$'!<(**!8%!4(''-*9%46!!o2&*(/+!4&/&!&"4!&"&*+'('!<(**!8%!$%[2($%4!
/-!%"'2$%!/0&/!#0&")%!8$(")'!(.1$-9%.%"/,!"-/!:2'/!1-*(/(#&*!3&9-$!&"4\-$!("'/(/2/(-"&*!*-")%9(/+6!!
d-9%$".%"/!*%&4%$'0(1!("!/0('!('!"-/!"%#%''&$+!&"4!.&+!(.1&($!/0%!%33%#/(9%"%''!-3!/0%!
1$-#%''6]E!
!
VG!'!#&"!8%!&)%"/'!-3!'+'/%.!$%3-$.!&'!$%'1%#/%4!1*&+%$'!("!/0%!1$-#%''6!!70%+!#&"!#-"/$(82/%!/-!
$%3-$.!("!/0$%%!<&+'I!&'!("4(9(42&*!("'/(/2/(-"',!&'!/0%!4%9%*-1.%"/!3("&"#%!("42'/$+!&"4!&'!
.%.8%$'!-3!/0%!%#-"-.(#!4%9%*-1.%"/!3(%*46!!!
!

E6 In#titutiona%!#trategie#6!!"4(9(42&**+,!VG!'!#&"!'/$(9%!/-!8%!%C%.1*&$',!#-"/("2(")!/-!
1$-9(4%![2&*(/+!'%$9(#%'!/-!/0%($!#2'/-.%$'!&"4!-1%$&/(")!%33(#(%"/*+!&"4!'2'/&("&8*+!N(3!
"-/!1$-3(/&8*+R6!!70%+!"%%4!/-!&4-1/!*%&4(")!%4)%!1$&#/(#%'!("!#&1(/&*(F&/(-",!.&$?%/("),!
1$-:%#/!(4%"/(3(#&/(-",!2"4%$<$(/("),!("9%'/.%"/!'%$9(#(")!&"4!.-"(/-$("),!1$-42#/!
1$(#("),!4%&*(")!<(/0!4%*("[2%"#(%'!&"4!4%3&2*/',!&"4!/%#0"(#&*!&''('/&"#%!3-$!/0%($!
#*(%"/'6!!K2$'2(")!/0%'%!'-2"4!1$&#/(#%'!<(**!("#$%&'%!/0%!'/&/2$%!-3!VG!'!&"4!/0%!
4%9%*-1.%"/!3("&"#%!3(%*46!

!
H6 Indu#tr7!approa'>e#6!D-**%#/(9%*+,!VG!'!"%%4!/-!$%3-$.!/0%($!-<"!("42'/$+6!!B0&/@'!

"%%4%4!('!&"!&24(/!-3!/0%!4%9%*-1.%"/!#&1(/&*!.&$?%/!/-!(4%"/(3+!%C('/(")!)&1'!("!/+1%!-3!
3("&"#(")!&9&(*&8*%!&"4!("!)%-)$&10(#!4('/$(82/(-"6!!5$.%4!<(/0!/0&/!("3-$.&/(-",!VG!'!
#&"!&''%''!/0%!4%)$%%!/-!<0(#0!%C('/(")!("'/(/2/(-"'!.&/#0!/0%!"%%4'!-3!/0%($!#2'/-.%$'6!!
VG!'!'0-2*4!&*'-!.%&'2$%!/0%!%33%#/(9%"%''!-3!/0%($!1$-42#/',!1$-)$&.'!&"4!/0%.'%*9%'6!!
!"!&44(/(-"!/-!'2$9%+(")!#2'/-.%$!'%$9(#%!'&/('3&#/(-",!VG!'!'0-2*4!&*'-!#&1/2$%!/0%!
4%)$%%!/-!<0(#0!/0%($!8-$$-<%$'!&$%!)$-<("),!%C1&"4(")!("/-!"%<!("42'/$(%'!&"4!
.&$?%/',!&"4!("#$%&'(")![2&*(/+6!!U&'%4!-"!/0%!&24(/!&"4!(.1&#/!.%&'2$%.%"/',!VG!'!#&"!
.&?%!'2$%!/0&/!/0%+!&$%!-33%$(")!/0%!$()0/!?("4'!-3!#&1(/&*!-"!/0%!$()0/!/%$.'!("!&!/(.%*+!
3&'0(-"6!!!

!

                                                 
]E!J-0"!=&.(*/-",!K%$'-"&*!#-..2"(#&/(-"!c\H]\Xc6!
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]6 S7#tem#!reform6!VG!'!#&"!*%9%$&)%!/0%($!#$%4(8(*(/+!&"4!("3*2%"#%!8+!&49-#&/(")!3-$!
'+'/%.(#!#0&")%',!'2#0!&'!1$(9&/%!'%#/-$!#-.1%/(/(-"!&"4!$%"%")("%%$(")!("!/0%!8$-&4%$!
4%9%*-1.%"/!3(%*46!!70%!$%/--*(")!-3!4%9%*-1.%"/!3("&"#%!<(**!("#$%&'%!/0%($!#$%4(8(*(/+!
("!'2))%'/(")!/0&/!-/0%$'!/&?%!&!0&$4!*--?!&/!/0%+!-<"!-1%$&/(-"'!&"4!&"&*+F%!/0%($!
%33%#/(9%"%''!("!4%*(9%$(")!4%9%*-1.%"/!'%$9(#%'6!

!
! Arivate!competition!
D&"!.&$?%/!3-$#%'!0%*1!1$-1%*!$%3-$.i!!Z"%!1-''(8(*(/+!('!/-!1$-9(4%!'.&**!&"4!.(4"'(F%!
82'("%''%'!<(/0!&!'28'(4+!("!/0%!3-$.!-3!&!9-2#0%$!3-$!/%#0"(#&*!&''('/&"#%!3$-.!/0%!1$(9&/%!
'%#/-$6!!b"/$%1$%"%2$'!<-2*4!8%!$%[2($%4!/-!1&+!'-.%!1-$/(-"!-3!/0%!1$(9&/%!1$-9(4%$'@!3%%'!82/!
<-2*4!0&9%!&##%''!/-!&!$&")%!-3!1$(9&/%!1$-9(4%$'6!!U+!.&?(")!.-$%!1$(9&/%!&*/%$"&/(9%'!
&##%''(8*%!/-!.-$%!%"/$%1$%"%2$',!/0%!9-2#0%$'!<-2*4!3-$#%!128*(#,!"-"1$-3(/!&"4![2&'("
)-9%$".%"/&*!1$-9(4%$'!/-!-33%$![2&*(/+!'%$9(#%'6!!70%!9-2#0%$'!#&"!8%!(''2%4!/-!&!*(.(/%4!
"2.8%$!-3!%"/$%1$%"%2$'!("(/(&**+!&"4!%C1&"4%4!(3!%&$*+!$%#(1(%"/'!3("4!/0%.!9&*2&8*%6]H!
!
! Re"engineering!delivery!systems!
5!#-"#%$/%4!%33-$/!/-!&#0(%9%!)$%&/%$!(.1&#/!&"4!%C#%**%"#%!("!/0%!4%'()"!&"4!1%$3-$.&"#%!-3!
%#-"-.(#!4%9%*-1.%"/!'%$9(#%'!&"4!("9%'/.%"/'!('!/0%!2*/(.&/%!)-&*!-3!/0('!$%3-$.6!!Z"%!
.%/0-4!-3!/&#?*(")!'2#0!&!*&$)%!#0&**%")%!('!/0$-2)0!/0%!.&"&)%.%"/!'/$&/%)+!-3!$%"
%")("%%$(")6!!B0&/!<-2*4!&!'%&.*%''!%#-"-.(#!4%9%*-1.%"/!3("&"#%,!.&"&)%.%"/!&"4!'%$9(#%!
'+'/%.!*--?!*(?%i!!!"/%)$&/%4,!/$&"'1&$%"/,!%33-$/*%''^/0%'%!&$%!#0&$&#/%$('/(#'!/0&/!4-!"-/!
#2$$%"/*+!#0&$&#/%$(F%!%#-"-.(#!4%9%*-1.%"/6!!d%//(")!3$-.!(/'!#2$$%"/!3-$.!/-!&!3*2(4,!
#-""%#/%4!'+'/%.!-3!-$)&"(F&/(-"'!<(**!8%!"%(/0%$!3&'/!"-$!%&'+6!!5'!<(/0!4%9%*-1.%"/!3("&"#%@'!
$%3-$.,!("%33(#(%"/,!("%33%#/(9%,!-2/.-4%4!("'/(/2/(-"'!1$-8&8*+!<-"@/!'2$9(9%!/0%!1$-#%''6!!70%!
$%"%")("%%$(")!<(**!$%[2($%!1-*(/(#&*!'211-$/,!&!/0-$-2)0!2"4%$'/&"4(")!-3!4%9%*-1.%"/!3("&"#%!
&"4!82'("%''!'%$9(#%'!&#$-''!/0%!'/&/%,!&"4!82$%&2#$&/(#!&"4!1-*(/(#&*!'&99+!/-!'2##%%46!
 
Research, Analysis, and Evaluation 
 
70%$%!('!"-![2%'/(-"!/0&/!VG!'!&*$%&4+!1*&+!&"!(.1-$/&"/!$-*%!("!#-..2"(/+!&"4!%#-"-.(#!
4%9%*-1.%"/!%33-$/'!&#$-''!/0%!#-2"/$+6!!=-<%9%$,!/0%+!0&9%!8%%"!2"&8*%!/-!$%&#0!%9%$+!
.&$?%/,!#-..2"(/+!-$!$%)(-"!/0&/!"%%4'!&!4(33%$%"/!'/$&/%)+!/0&"!/0%!<%**"<-$"!82'("%''!
$%#$2(/.%"/!1*&"6!!!/!('!0-1%4!/0&/!<(/0!.-$%!&"4!8%//%$!4&/&!&"4!$%'%&$#0!("!/0%!3-**-<(")!
&$%&',!VG!'!&"4!%#-"-.(#!4%9%*-1%$'!3-#2'%4!-"!%#-"-.(#!)$-</0!/0&/!8%"%3(/'!*-<"("#-.%!
3&.(*(%'!<(**!8%!&8*%!/-!'0-<!/0%!'21%$(-$(/+!-3!/0('!&11$-&#0I!
!

                                                 
]H!5!1(*-/!9%$'(-"!-3!/0('!(4%&!<&'!/%'/%4!("!L(#0()&"!8+!/0%"!L(#0()&"!>%#$%/&$+!-3!D-..%$#%!V-2)!A-''6!!5!*&/%$!
%C&.1*%!-3!/0%!#-"#%1/!<&'!#$&3/%4!8+!DGbV@'!>#0<%?%!&"4!D&$*('*%!3-$!/0%!!"4(&"&!b#-"-.(#!V%9%*-1.%"/!D-2"#(*!
82/!"%9%$!(.1*%.%"/%46!!>%%I!DGbV,!Developing!Small!Business!Programs!in!Indiana:!The!Need!for!a!New!Public"Private!
Approach.!!52)2'/!EOOE6!
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! Impa't!mea#ure#6!70%!(.1&#/!-3!VG!',!("#*24(")!82'("%''%'!&"4!:-8'!#$%&/%4!&'!<%**!&'!
("#-.%!&"4!$%9%"2%'!)%"%$&/%4;!/0('!#-2*4!82(*4!-"!<-$?!8%)2"!8+!/0%!5'1%"!!"'/(/2/%!
&"4!DGbV6!

! 1eturn!on!inve#tment!ana%7#e#6!!5"&*+F(")!/0%!$%/2$"!-3!%#-"-.(#!4%9%*-1.%"/!
'/$&/%)(%'!'2#0!&'!82'("%''!&//$&#/(-"!1$-)$&.'!&"4!%"/$%1$%"%2$'0(1!'-!/0&/!
#-.1&$('-"'!-"!/0%($!#-'/!%33%#/(9%"%''!#&"!)2(4%!32/2$%!1*&"'6!

! Co#t+.enefit!ana%7#i#6!K$-'!&"4!#-"'!-3!4($%#/!("/%$.%4(&/(-",!$%*&/(9%!/-!)2&$&"/%%',!
("'2$&"#%,!/&C"8&'%4!("#%"/(9%'!3-$!%"/$%1$%"%2$(&*"8&'%4!("9%'/.%"/',!$%)2*&/-$+!
&11$-&#0%',!&"4!'-!3-$/06!

! Sma%%!.u#ine##!performan'eG!5''%''(")!/0%!$-*%!-3!'.&**!82'("%''%'!("!:-8!)%"%$&/(-"!
&"4!'/&8(*(/+,![2&*(/+!-3!:-8',!/$&("("),!("9%"/(-"!&"4!(""-9&/(-",!$&/%!-3!$%/2$",!&"4!
8%"%3(/'6!

 
CONCLUSION 
!
B0(*%!4%9%*-1.%"/!3("&"#%!('!"-/!&!1&"&#%&,!(/'!("'/(/2/(-"'!$%1$%'%"/!&!#$(/(#&*!$%'-2$#%!("!
.-9(")!$%)(-"&*!%#-"-.(#!4%9%*-1.%"/!3-$<&$46!!D&1(/&*!'0-2*4!"-/!8%!2'%4!/-!/&#?*%!(''2%'!
/0&/!&$%!$%&**+!#&2'%4!8+!&!*(.(/%4!-$!'0$("?(")!.&$?%/,!&"!2"1$%1&$%4!<-$?3-$#%,!'?(**!
'0-$/&)%',!-$!.&"&)%.%"/!("&4%[2&#(%'6!!U2/!(/!&"4!(/'!&)%"/'!#&"!8%!2'%4!/-!'0&1%!8%0&9(-$!
&"4!1-*(#+!("!<&+'!/0&/!8%"%3(/!#-..2"(/(%'!<(4%*+!&"4!*-<"("#-.%!<-$?%$'!'1%#(3(#&**+6!
!
d(9%"!/0%!<&$,!$('(")!%"%$)+!&"4!0%&*/0!#&$%!#-'/',!&"4!/0%!*(?%*(0--4!-3!.-$%!/&C!#2/',!%9%$+!
4-**&$!.2'/!#-2"/6!!D&1(/&*!1$-8*%.'!#&2'%4!8+!/&C!-$!$%)2*&/-$+!1-*(#(%'!.2'/!8%!#-$$%#/%46!!
>#&$#%!32"4'!3-$!4($%#/!("/%$9%"/(-"!.2'/!8%!#-"'%$9%4!3-$!2'%!<0%"!/0%+!&*-"%!&$%!/0%!1$-1%$!
$%'1-"'%!/-!3("&"#(&*!8&$$(%$'!/0&/!&$%!"%%4*%''*+!0("4%$(")!%"/%$1$('%!4%9%*-1.%"/!&"4!)$-</06!
!
VG!'!0&9%!/0%!-11-$/2"(/+!/-!'0(3/!5.%$(#&"!%#-"-.(#!4%9%*-1.%"/!1-*(#+!&<&+!3$-.!
%C1%"'(9%!'28'(4(%'!&"4!/-<&$4!("9%'/.%"/'!/0&/!.&?%!82'("%''%'!&"4!<-$?%$'!&)(*%!&"4!
$%'1-"'(9%6!!U+!#0&")(")!/0%!3-#2',!82(*4(")!$%)(-"&*!&**(&"#%',!&"4!#-"/("2(")!/-!12/!/0%($!
/$&4(/(-"&*!#2'/-.%$'!&/!/0%!3-$%3$-"/!-3!/0%($!<-$?,!VG!'!<(**!8%!&"!("/%)$&*!1&$/!-3!$%)(-"&*!
%#-"-.(#!4%9%*-1.%"/6!!70%!/--*'!/0&/!<-$?%4!("!/0%!1&'/!&$%!"-!*-")%$!/0%!$()0/!-"%'!/-!
'/(.2*&/%!'2'/&("&8*%!%#-"-.(#!)$-</0!("!/0('!<-$*4!-3!'211*+!#0&("!.&"&)%.%"/,!$&1(4!
1$-42#/!#+#*%',!3-$%()"!("42'/$(&*!1-*(#(%',!.&''!*&+-33'!&"4!-2/'-2$#(")6!!!
!
B0(*%!/0('!1&1%$!0&'!-2/*("%4!.2*/(1*%!'/$&/%)(#!-1/(-"'!3-$!VG!'!/-!12$'2%,!/0('!'0-2*4!"-/!8%!
("/%$1$%/%4!&'!&"!%"4-$'%.%"/!/0&/!("4(9(42&*!VG!'!'0-2*4!'/$(9%!/-!.%%/!&**!#-..2"(/+!&"4!
$%)(-"&*!"%%4'6!!"!3&#/,!/0%!0()0%'/!1%$3-$.(")!("'/(/2/(-"'!'%*%#/!&!3%<!0()0!(.1&#/!'/$&/%)(%'!
/0&/!*%9%$&)%!/0%!-$)&"(F&/(-"@'!#-$%!#-.1%/%"#(%'!&"4!-/0%$!#-.1%/(/(9%!&49&"/&)%',!&"4!
("9%'/!/-!&#0(%9%!)$%&/%$!4%1/0,!$&/0%$!/0&"!8$%&4/0!-3!&#/(9(/(%'6!VG!'!.2'/!8%!&*%$/!/-!#0&")(")!
.&$?%/!#-"4(/(-"'!&"4!/0%!#0&**%")%'!&"4!-11-$/2"(/(%'!/0&/!/0%+!-33%$6!!7-!&''2.%!&!.-$%!
1$-.("%"/!$-*%!("!4%9%*-1.%"/!%33-$/',!VG!'!.2'/!#-"/("2%!/-!$&('%!/0%!#&*(8%$!-3!/0%($!
.&"&)%.%"/,!(4%"/(3+!"%<!'-2$#%'!-3!32"4'!&"4!12/!3-$/0!'-2"4!$%)(-"&*!'/$&/%)(%'6!!
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T%&4%$'0(1!&"4!&49-#&#+!<(**!("#$%&'(")*+!.&//%$!&'!<(**!$2""(")!&!/()0/!'0(16!!bC1&"4(")!
82'("%''!&''%/!-<"%$'0(1!&"4!3-'/%$(")!%"/$%1$%"%2$'0(1!&"4!*%''!2"%9%"!&"4!("%[2(/&8*%!
4%9%*-1.%"/!$%[2($%'!9('(-",!1%$'('/%"#%!&"4!#-**&8-$&/(-"6!!VG!'!#&""-/!4$(9%!/0%!1$-#%''!
&*-"%,!82/!/0%!1$-#%''!#&""-/!'2##%%4!<(/0-2/!/0%!#$%&/(9(/+,!'211-$/!&"4!$%'-2$#%'!-3!VG!'6!
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APPENDIX A: MEETING ON FINANCIAL INNOVATION AND REGIONAL ECONOMIC DEVELOPMENT 
 

WASHINGTON, DC 
OCTOBER 27-28, 2005!

!
Summary recommendations 
!
70%!1&$/(#(1&"/'!("!/0%!#-"9%"(")!$%1$%'%"/%4!-$)&"(F&/(-"'!&"4!("'/(/2/(-"'!/0&/!0&9%!&**!/&?%"!
*%&4%$'0(1!$-*%'!("!$%3$&.(")!0-<!"-"1$-3(/,!128*(#!'%#/-$!&"4!1$(9&/%!("'/(/2/(-"'!#&"!<-$?!
("4(9(42&**+!&"4!#-**&8-$&/(9%*+!/-!'/$%")/0%"!*-#&*!&"4!$%)(-"&*!%#-"-.(%'!&"4!%"'2$%!/0&/!
*-<"("#-.%!1%-1*%!/$2*+!8%"%3(/!3$-.!/0%'%!("/%$9%"/(-"'!&"4!&#/(9(/(%'6!!!"!&!4&+"*-")!
4('#2''(-"!-3!%#-"-.(#!4%9%*-1.%"/!3("&"#%,!1&$/(#(1&"/'!#-9%$%4!&!8$-&4!$&")%!-3!/-1(#'6!!
B(/0!/0%!.&"4&/%!/-!#-"'(4%$!'/$&/%)(%'!/0&/!'211-$/!&"4!3&#(*(/&/%!$%)(-"&*!%#-"-.(#!
4%9%*-1.%"/!/0&/!8%"%3(/'!*-<"("#-.%!("4(9(42&*',!/0%!0()0*+!&"(.&/%4!4('#2''(-"!#-9%$%4!3-2$!
.&("!/-1(#'I!

! G("&"#(")!4%9%*-1.%"/!3("&"#%;!
! DVG!!("42'/$+;!
! T("?(")!DVG!'!&"4!%#-"-.(#!4%9%*-1.%"/;!&"4!
! K-*(#+6!

!
70%!$%#-..%"4&/(-"'!*('/%4!8%*-<!$%1$%'%"/!&!4(9%$'(/+!-3!&11$-&#0%'!&"4!'/$&/%)(%'!/0&/!&$%!
#2$$%"/*+!2"4%$<&+!<(/0("!'1%#(3(#!VG!'!-$!0()0*+!$%#-..%"4%4!8+!-"%!-3!.-$%!-3!/0%!
1&$/(#(1&"/'!("!/0%!#-"9%"(")6!!
!
Financing!development!finance!
B0(*%!/0%!1%$%""(&*![2%'/(-"!-3!<0%/0%$!/0%$%!('!&!'0-$/&)%!-3!#&1(/&*!-$!&!.('&**-#&/(-"!<&'!
2"&"'<%$%4,!/0%$%!<&'!9()-$-2'!4('#2''(-"!&8-2/!/0%!1--*!-3!%C('/(")!32"4'!&"4!(/'!
#-.1-'(/(-"6!!>2))%'/(-"'!("#*24%4I!

! !4%"/(3+!1%$.&"%"/!'-2$#%'!-3!*([2(4(/+;!#$%&/%!&!"&/(-"&*!*([2(4(/+!3&#(*(/+6!!
! >+"4(#&/%!'28-$4("&/%4!4%8/6!
! =&9%!10(*&"/0$-1(#!-$)&"(F&/(-"'!2'%!&!1-$/(-"!-3!/0%($!$%'-2$#%'!&'!)2&$&"/%%'!/-!

%"&8*%!DVG!'!/-!*%9%$&)%!.-$%!#&1(/&*6!
! bC1&"4!'28'(4(%',!("#*24(")!/0%!a%<!L&$?%/'!7&C!D$%4(/6!

" a%<!("9%'/-$'!&"4!1*&+%$'!
" K$-.-/%!.&$?%/"4$(9%"!$%'-2$#%'!

! bC1&"4!)2&$&"/%%'!&"4!1$%"4%9%*-1.%"/!32"4'6!
! U$(")!'-2$#%'!-3!#&1(/&*!/-)%/0%$!N.&$?%/!&"4!'28'(4+R6!

!"!&44(/(-"!/-!("#$%&'(")!/0%!1--*!-3!#&1(/&*!&9&(*&8*%!/-!%#-"-.(#!4%9%*-1.%"/,!/0%$%!<%$%!
'2))%'/(-"'!-"!0-<!/0%!%C('/(")!1--*!#&"!8%!8%//%$!2/(*(F%4I!

! D-"42#/!.&$?%/!&"&*+'('!&"4!"%%4'!&''%''.%"/6!
! D$%&/%!&!.&/$(C!-3!4&/&!'-2$#%'!-"!%.%$)(")!.&$?%/'6!
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! !"#*24%!*-<"("#-.%!1%-1*%!("!4%9%*-1(")!'/$&/%)(%';!/&*?!<(/0!/0-'%!<0-!&$%!(.1&#/%4!
8+!1$-)$&.'!/-!8%//%$!4%'()"!/0%.6!

! D-.8&/!_42.8`!'28'(4(%';!(6%6!.("(.(F%!'28'(4(%'!/0&/!8%"%3(/!/0%!<%&*/0+!&"4\-$!4-!
"-/!#-"/$(82/%!/-!%#-"-.(#!4%9%*-1.%"/6!

! K$-9(4%!&*/%$"&/(9%'!&"4!8%//%$!/&$)%/!82'("%''!'28'(4(%'!/0$-2)0!2'%!-3!.&$?%/!&"&*+'('6!
!
Development!finance!industry!
D-..2"(/+!4%9%*-1.%"/!3("&"#(&*!("'/(/2/(-"'!NDVG!'R!&"4!/0%!Z11-$/2"(/+!G("&"#%!a%/<-$?!
0&9%!8%#-.%!("#$%&'(")*+!(.1-$/&"/!1*&+%$'!("!/0%!<-$*4!-3!%#-"-.(#!4%9%*-1.%"/!-9%$!/0%!
*&'/!3%<!4%#&4%'6!!K&$/(#(1&"/'!.&4%!'2))%'/(-"'!-"!0-<!/0%!("42'/$+!#&"!8%!'/$%")/0%"%4,!
%C1&"4(")!(/'!("3*2%"#%!-"!/0%!8$-&4%$!%#-"-.+6!
!

! K*&+!/-!'/$%")/0'6!!B0(*%!/%.1/("),!%C1&"4(")!'%$9(#%'!3-$!#2'/-.%$'!4(*2/%'!/0%!
%33%#/(9%"%''!-3!DVG!';!-/0%$!-$)&"(F&/(-"'!&*$%&4+!-33%$!.&"+!-3!/0%'%!8%//%$!&"4!&/!
*-<%$!#-'/6!!5'!.2#0!&'!1-''(8*%,!DVG!'!'0-2*4!8%!'/&"4&$4(F%4,!.("(.(F(")!/$&("(")!
&"4!#2'/-.(F&/(-"6!

! V-"@/!(""-9&/%!3-$!(""-9&/(-"@'!'&?%6!!7-!/0%!%C/%"/!/0&/!(""-9&/(-"!%C1&"4'!/0%!$%&#0!/-!
#2'/-.%$'!&"4\-$!*-<%$'!#-'/',!(/!'0-2*4!8%!12$'2%46!

! A&('%!1$-3(*%6!!7--!3%<!.%.8%$'!-3!/0%!128*(#,!("#*24(")!*&<.&?%$',!2"4%$'/&"4!/0%!
(.1-$/&"#%!-3!DVG!'6!!70%!("42'/$+!.2'/!%C1*&("!<0&/!(/!&"4!(/'!.%.8%$'!4-6!!!/!.2'/!
$%'%&$#0!&"4!$%1-$/!(/'!(.1&#/,!8-/0![2&"/(/&/(9%*+!&"4![2&*(/&/(9%*+,!&"4!/0%!<&+'!(/!
#-""%#/'!/-!*-<"("#-.%!1%-1*%6!!70%!2'%!-3!'/-$(%'!$%'-"&/%'!<(/0!.&"+!$%&4%$'6!!!/!('!
%'1%#(&**+!(.1-$/&"/!/-!1&#?&)%!&"4!#-..2"(#&/%!("3-$.&/(-"!-"!/0%!("42'/$+!/-!8&"?'6!

! 544$%''!$%)(-"&*!%#-"-.(%'!8+!%C1&"4(")!/0%!'#-1%!-3!*-#&*!DVG!'!N8-//-.!21!
&11$-&#0R!&'!<%**!&'!8+!2'(")!"&/(-"&*!DVG!'!/-!3-#2'!-"!'.&**%$!)%-)$&10(#!&$%&'!N/-1!
4-<"R6!

! D$%&/%!"%<!#-**&8-$&/(9%!'/$2#/2$%'!&"4!"%/<-$?'!/0$-2)0!<0(#0!("3$&'/$2#/2$%,!
("3-$.&/(-",!/%#0"-*-)+!&"4!*%&$"(")!#&"!8%!'0&$%4!&/!&!$%)(-"&*!*%9%*6!!S'%!!"/%$"%/!
$%'-2$#%'!.-$%!%33%#/(9%*+!N%6)6^8*-)'R6!

! >28'(4(F%!D5A>,!/0%!$&/(")!'+'/%.!3-$!DVG!'6!
! 544$%''!4('#$(.("&/-$+!%*%.%"/'!-3!#$%4(/!'#-$(")6!
! A%'%&$#0!-/0%$!4$(9%$'!-3!1$-3(/&8(*(/+!/0&"!("/%$%'/!$&/%!'1$%&46!
! b42#&/%!8-$$-<%$'!/-!("#$%&'%!/0%($!#$%4(/"<-$/0("%''6!
! !4%"/(3+,!3-'/%$!&"4!.%"/-$!$%)(-"&*!*%&4%$'6!
! 511*+!/0%!_#-..2"(/+!/--*!8-C`!-$!_%C%#2/(9%!-"!*-&"`!(4%&!/-!DVG!'6!
! U2(*4!#&1&#(/+!-3!DVG!'!/-!$%'1-"4!/-!*-#&*!.&$?%/'!<(/0!$('?"/-*%$&"/!#&1(/&*6!
! A%)(-"&*!%"/(/(%'!'0-2*4!<-$?!("!#-**&8-$&/(-"!<(/0!'.&**%$,!.-$%!*-#&*!%"/(/(%'6!
! V%"%.10&'(F%!/0%!<-$4!_'#&*%6`!

!
Lin+ing!CDFIs!and!economic!development!

! K$-9(4%!&*/%$"&/(9%'!/-!82'("%''!("#%"/(9%'!N$%*&/%4!/-!.("(.(F(")!_42.8`!'28'(4(%'!
&8-9%R6!

! 5''%''!&"4!&44$%''!%#-"-.(#!&"4!%"9($-".%"/&*!(.1&#/'6!
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! U$(")!*&8-$,!%42#&/(-",!&"4!#-"'2.%$'!/-!/&8*%!/-!/&*?!&8-2/!$%)(-"&*!%#-"-.(#!
4%9%*-1.%"/6!

! bC1&"4!%#-"-.(#!4%9%*-1.%"/!/$&("(")!N4('/&"#%!*%&$"(")iR6!
! T("?!$2$&*!&"4!2$8&"!'/$&/%)(%'6!
! A%'%&$#0!/$%"4'!("!<-$?3-$#%!4%9%*-1.%"/!&"4!/$&"'(/(-"&*!%.1*-+.%"/!.-4%*'6!

!
Aolicy!
70%!4%9%*-1.%"/!3("&"#%!("42'/$+!('!'/$-")!&"4!)$-<(")6!!f%/,!(/'!$%&#0!<-2*4!8%!)$%&/*+!
%"0&"#%4!8+!'-2"4!128*(#!1-*(#(%'6!!7-<&$4!/0&/!%"4,!1&$/(#(1&"/'!'/$-")*+!%"4-$'%4I!

! >%#2$(")!32"4(")!3-$!1-*(#+!<-$?6!
! >%//(")!-2/!&!8-*4,!1$-)$%''(9%!1-*(#+!&)%"4&6!

" 5*/%$"&/(9%'!/-!82'("%''!'28'(4(%'!
" L("(.(F(")!'28'(4(%'!/-!/0%!$(#0!
" S'%!%C('/(")!$%'-2$#%'!8%//%$!

! !4%"/(3+!*%)('*&/(9%!#0&.1(-"'!N%")&)%!A%128*(#&"!*%&4%$'!-$!/0-'%!<0-!("3*2%"#%!/0%.R6!
!
Z/0%$!(4%&'!<-$/0+!-3!.%"/(-"!("#*24%I!

! D$%&/(-"!-3!&"!!""-9&/(-"!8&"?6!
! !"/%$'%#/(-"!-3!3("&"#%!&"4!=A!'%$9(#%'6!
! V(''%.("&/(")!/0('!.%%/(")@'!<-$?!<(4%*+!&"4!("!%&'(*+!4()%'/(8*%!3-$.6!
! b")&)(")!&**!$%)(-"'!-3!S6>6!N.-9(")!3-#2'!&<&+!3$-.!/0%!"-$/0%&'/R6!


